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Appreciative 


Subscribers’ Comments 


That Speak Uolumes to Alert Investors 


Your service is one of the finest that I know 
of and one that an investor should not be with- 
out, especially during these uncertain times.— 
J. H. GREER, Missouri. 

* * * 
I enjoy my weekly issues of FINANCIAL 
WORLD and can honestly say it is the finest 
investors’ publication, in my estimation, offered 
to the public today. I prefer FINANCIAL 
WORLD because I like the conservative policy 
so strictly adhered to. My valuation of your 
issues is shown by the fact that I have bound 
them into book form, making three separate 
books, fully indexed. I refer to them often.— 
C. J. WACHS, Pa. ean 


I have wanted for some time to write you in 
order to bestow a bouquet upon your “New-Busi- 
ness Brevities”. I have found this department 
of your magazine very interesting and well 
worth the annual cost of your entire publica- 
tion —W. A. SCHNEIDER, Illinois. 

* * 
For the duration I am obliged to cancel my sub- 
scriptions for all magazines. Your fine publica- 
tion is the last one I am reluctantly parting with 
upon obtaining a-Commission in the Army.— 
Cc. N. SHERMAN, Illinois. 

* *k * 
Enclosed is a renewal of my subscription. I 
would not be without it—W. C. REED, Conn. 

* * 
I appreciate very much your magazine’s quali- 
ties. It is very interesting, well written, and com- 
bines amazing value for the money it costs.— 
E. E. PRITCHARD, South America. 

*K * 


All your features are of interest and help.—V. H. 
CHURCH, Michigan. 


FINANCIAL WORLD is “tops”. Keep up your 
good work.—E. F. KENNEY, Mass. 

* * * 
If your subscription price were several times 
what it is, I would still be a subscriber.—T. A. 
HOLM, Illinois. 


I've always found your publication interesting 
and sound for investments. I only wish I had 
followed its advice—J. FISHMAN, New York. 


I hate to miss one issue of your splendid maga- 
zine.—A. ADAMS, Maryland. 


*k 
As a subscriber to FINANCIAL WORLD for 2 
number of years, I have followed with keen in. 
terest your department entitled “New-Busines: 
Brevities”’.—-NEVIN HOLLINGER, Maryland. 


* * 
I think it would be very difficult to improve 
upon the way you are now presenting you: 
services. Just continue as you are.—CHARLES 
RICE, Mass. 


* *k * 
I find everything in FINANCIAL WORLD very 
useful and indispensable to an investor.—F. 
VITELLO, MASS. 


*k * * 
Very well satisfied with your magazine. Some- 
thing new every week.—J. B. SMITH, N. Y. 


* * * 
I like your FINANCIAL WORLD and feel it has 
helped me in my investment commitments.—F. B. 
MASON, Mass. 


* 
You issue a swell book. More power to you.— 
E. J. CURTIS, New York. 5 


* * 
Your magazine has helped me to know about 
securities. I am a widow.—E. D. REMICK, Mass. 


* * * 
I find The FINANCIAL WORLD very reliable. 
Its subject matter is presented very clearly.— 
E. F. CONNALLY, New York. 


* * 
I am grateful to FINANCIAL WORLD for so 
much illuminating background material and its 
practical suggestions on investments.—D. S. 
FRENCH, Mass. 


* * * 
You have got the handiest column (New-Busi- 
ness Brevities) in the magazine game.—A. W. 
MILLER, New York. 

* * * 


Your journal is highly valued.—W. T. CHURCH, 
Illinois. 

* * 
Find FINANCIAL WORLD most helpful and 
instructive. Enjoy L.G.’s Page.—L. F. BRUINS, 
New York. 

* * 
Congratulations to Mr. Guenther for his 
“Market Situation” in the Appraisals.—N. T. 
SANFORD, New York. 
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Stock Factographs 


new manual of “Stock Facto- 
porooar the first published since 
February, 1942. Orders now be- 
ing accepted at $3.85 per copy 
(N. Y. City buyers add 4¢ sales 
tax). Send check or money order 
to Financial World Book Shop, 
21 West St., N. Y. C. 
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We are prepared to serve in- 
dividuals and corporations in the 
preparation charts, maps, graphs, 
diagrams, floor plans and copies 
of any drawing to order. Present 
your problem. 
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Taylor-Saragent 


Beardsley Ruml 


“ ...a stimulating mind” 


1 [mse Dean of Social Science at Chicago University, 
Beardsley Ruml was “drafted” in 1934 to serve the 
world’s largest department store as Treasurer in order 
to “bring us a stimulating mind, someone who would be 
able to challenge some of our ideas,” as one official of 
that company is quoted, adding “We got what we asked 
for”. Currently, the increasingly popular pay-as-you-go 
individual income tax plan that bears his name is “chal- 
lenging some of the ideas” of the taxing authorities in 
the Nation’s capital. 

Born 47 years ago in Cedar Rapids, Iowa, to a 
New England mother and a Czech father who is still 
a practising physician in that city, he graduated from 
Dartmouth in 1915 and took his Ph.D. in Chicago in 1917, 
although preferring to be addressed as Mister. Mr. Rum] 
is by no means unfamiliar with Washington. In World 
War I he served on the committee on classification of 
personnel of the War Department; later he worked with 
President Hoover’s committee for employment, and at 
present, in addition to serving as Chairman of the Federal 
Reserve Board of New York, he is an adviser to the 
National Resources Planning Board and the Coordinator 
of Inter-American Affairs. 

A Manhattanite, Mr. Rum]! (Treasurer of R. H. Macy 
& Company, department store) is married and has three 
children — the oldest a second lieutenant somewhere 
abroad, who enlisted as a buck private. 


hree investment banking firms, 
Kuhn, Loeb & Company, Barney 
& Company and Blyth & Company, 
comprised the syndicate that last 
week offered the new issue of $5 mil- 
lion of Potomac Electric Power Com- 
pany first 3%4s, 1977. Priced at 113 
to yield around 2.67 per cent to ma- 
turity, the bonds represent the util- 
ity’s fourth issue of 3%s, which will 
total $40 million, with maturities in 
1966, 1974, 1975 and 1977. Net pro- 
ceeds of the offering will become a ° 
part of the company’s general fund 
and will be utilized for plant expan- 
sion and normal working capital re- 
quirements. 
x * 

Colonel H. Murray-Jacoby whose 
articles have appeared in THE 
FINANCIAL Wok bp, has recently re- 
turned from Washington where he 
was a delegate to the Inter-American 
Conference on Systems of Economic 
& Financial Control, called to give 
effect to the purposes set forth in 
Resolution V and VI of the Third 
Meeting of Ministers of Foreign 
Affairs of the American Republics 
held at Rio de Janeiro early this year. 
Colonel Murray-Jacoby, a former 
U. S. Ambassador, represented the 
Government of the Dominican Re- 
public as well as the Ministry of 
Finance and Commerce and the Re- 
serve Bank of the Dominican Repub- 
lic at the conference, and was one of 
the signatories of the Final Treaty. 

x 

The old-established New York 
Stock Exchange firm of Winthrop, 
Whitehouse & Company will dissolve 
on September 30, with most of the 
partners joining other firms. The 
firm, which was formed last Decem- 
ber by a merger of the eastern divi- 
sion of Winthrop, Mitchell & Com- 
pany and Whitehouse & Company, is 
headed by Charles R. Gay, former 
N.Y.S.E. president. Mr. Gay will join 
Gude, Winmill & Company as a part- 
ner. The original Whitehouse & 
Company was founded in 1828, mak- 
ing it the fifth oldest member of the 
Big Board. 

x & 

Ben W. Boas of Ernst & Company, 
N.Y.S.E. members, has been commis- 
sioned as a Lieutenant in the U. S. 
Naval Reserve. Mr. Boas has been 
active in various capacities around 
the Street for over twenty-five years. 
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HOW MUCH ARE TAXES TAKING? 


First half reports show accruals ranging from 50 per 
cent to almost 90 per cent of earnings before taxes. 
Proposed 80 per cent over-all limitation would mate- 
rially improve position of a minority especially vulner- 


able to EPT . 


F ederal tax schedules as set up in 
the House version of the Rev- 
enue Act of 1942 would take some- 
what more than 60 per cent of net 
income before deduction of such 
taxes for the average corporation, ac- 
cording to recent estimates. But the 
“average corporation” is not particu- 
larly meaningful as a guide when 
there is a very wide range in the tax 
liabilities of individual companies. 


VULNERABILITY VARIES 


The wide diversity stems mainly 
from the varying degrees of vulner- 
ability to excess profits taxes. Many 
companies which are particularly im- 
portant to the war effort—notably 
aircraft and related industries— 
would have to pay 80 to almost 90 
per cent of earnings to the Federal 
Government under the rates fixed by 
the House tax bill; others which 
could not be classed as “war babies” 
would also be very hard hit because 
of a relatively small invested capital 
base or the low average earnings 
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in the years from 1936 to 1939. 

Testifying before the Senate 
Finance Committee a few weeks ago, 
the treasurer of Boeing Aircraft 
Company stated that this concern 
would have to pay 88.75 per cent of 
its earnings this year on the basis of 


a 45 per cent combined normal and 
surtax and 90 per cent EPT. The 
company has a relatively small cap- 
italization and meager earnings or 
deficits were the rule in the base per- 
iod years when the Flying Fortress 
was in the development stage. In 
situations of this sort, payment of a 
very high proportion of current earn- 
ings to the tax collector would carry 
the threat of serious financial difficul- 
ties later on. 

Such considerations have prompted 
the adoption of several relief meas- 
ures by the Senate Finance Commit- 


Ratio of Taxes to Recent Earnings 


Ratio 

of tax 

Earnings accruals 

per share, to earn- 

first6months ings be- 
fore taxes 

Company 1942 1941 
American Smelting 

& Refining ..... $1.60 $2.29 63% 
Bristol-Myers 150 196 71 
Chesapeake & 

1.54 1.98 60 
Coca-Cola ........ 50 
2.09 3.75 70 
Electric Storage 

Battery ........ 1.03 1.83 68 . 
General Electric.. 0.72 0.90 79 
Hercules Powder.. 1.47 1.95 84 
Johns-Manville ... 2.01 3.35 81 
Kroger Grocery... *1.35 *1.35 55 
Life Savers....... 1.24 1.33 63 


*24 weeks to June 13, 1942, and comparable date in 1941. 


Ratio 

of tax 

Earnings accruals 

per share, to earn- 

first6months ings be- 
fore taxes 

Company 1942 1941 
Monsanto Chemi- 

1.38 2.38 76 
National Acme.... 1.90 3.14 89 
Norfolk & Western 645 9.82 63 
Otis Elevator...... 0.69 0.64 66 
Public Service of 

$1.24 42.36 +58 
Pullman .........-. 2.84 1.72 50 
Sperry Corp. ..... 119 1.73 82 
Sterling Products. 1.99 2.73 57 
United Aircraft... 2.37 2.11 81 
Weston Elec. In- 

strument ....... 2.23 3.00 88 


+12 months to June 36. 
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tee which appear to have a good 
chance of enactment as part of the 
Revenue Act of 1942. The commit- 
tee has voted to retain the House 
rates (combined normal and surtax 
of 45 per cent and an EPT of 90 per 
cent), but has agreed to mitigate the 
effects of these drastic levies by pro- 
viding (1) a post-war credit of 10 
per cent of surtaxes and excess 
profits taxes ; (2) permission to carry 
back losses and unused portions of 
EPT credits over a period of two 
years, with recomputation of taxes 
for the preceding years; (3) tax 
credits for debt repayments up to 40 
per cent of debts contracted before 
January 1, 1942, subtracted from the 
post-war credits which fix the maxi- 
mum; and (4) an over-all limitation 
of 80 per cent on the effective tax 
rate. 

Adoption of this program would 
materially lighten the burden of war 
taxes, but the first and second. pro- 
visions would be of value mainly in 
lessening the difficulties which may 
be encountered in post-war years. 
The debt-relief provision, promising 
substantial aid to many corporations 
which must meet large current pay- 


for 


New Trends in the 
Public Utility Field 


Which Convertible Preferreds 
Are Attractive 


ments on loan contracts, will deserve 
separate study, assuming that it is re- 
tained in the bill. 

In this article we are mainly con- 
cerned with the prospective effect of 
a “ceiling” of 80 per cent on Federal 
taxes. The accompanying tabulation 
shows the ratio of deductions for 
Federal taxes (income, surtax and 
EPT) to earnings before tax re- 
serves. In most cases, the accruals are 
estimated on the basis of the House 
bill (45-90 per cent) or the original 
Treasury proposals (55 per cent 
combined normal and surtax and 75 
per cent EPT). 

With two exceptions, the figures 
are based upon reports for the first 
half of 1942. One, Kroger Grocery, 


C.LT. ADOPTS A “WAR BABY” 


hen President Theodore Roose- 

velt sent the United States 
Fleet on its historic globe-girdling 
cruise in 1906, it carried the first in- 
stallation of telephones on battleships 
for directing gun fire. These were 
made by the Holtzer-Cabot Electric 
Company, which already represented 
a business founded much more than 
a quarter-century before. 

In 1912 the first wireless commu- 
nication between an airplane and a 
ground station was made possible by 
installation of a Holtzer-Cabot gener- 
ator in a War Department airplane. 
A few years later the World War 
submarines of the United States and 
its Allies were equipped with Holtzer- 
Cabot motor generators for use in 
underwater communications; and 
wireless motor-generators were in- 
stalled on many of the surface vessels 
in that war. Holzter-Cabot installa- 
tions still are standard for battleships. 

These are bits of the pioneering 
background of the company first ac- 
quired from the founder’s estate by 
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The Gamewell Company in 1929, and 
just recently purchased from that en- 
tity by the Commercial Investment 
Trust Corporation for a reported $1.4 
million consideration. 

Today, Holtzer-Cabot’s business 
falls into two broad classifications, 
signal and motor. The latter prod- 
ucts find normal outlets among manu- 
facturers of delicate recording instru- 
ments, cash registers and other busi- 
ness machines, and manufacturers of 
air-conditioning equipment who need 
variable speed, fractional-horsepower 
alternating current motors. The com- 
pany specializes in motors built to 
customer specifications. The signal 
division likewise “tailor-makes” sig- 
nal systems to the specifications of 
builders and contractors. 

The acquired company has plants 
in Boston and Chicago, employing 
about 1,300 persons, is now devoted 


‘largely to production for war; and 


appears to be assured by its long- 
established competitive position, and 
the reputation it has built up by ad- 


covers 24 weeks; it is included as 


‘an example of a company which was 


able to maintain earnings at the 1941 
level, on a higher volume of business, 
despite substantially larger tax ac- 
cruals. Because of good average 
earnings in the base period, its EPT 
liabilities are relatively moderate. 
The public utility representative— 
Public Service of New Jersey—is 
more vulnerable to excess profits 
taxes than the average for its indus- 
try. Utilities customarily report on a 
12 months basis; the period to June 
30 does not reflect the full impact of 
prospective 1942 tax rates. Never- 
theless, a sharp decline in earnings 
per share is shown. 

Among the companies which did 
not calculate taxes on either the 45- 
90 or the 55-75 basis are Borg-War- 
ner and United Aircraft. The for- 
mer used 1941 rates plus 25 per cent; 
the latter projected 1942 taxes on an 
over-all basis of about 80 per cent. 
Unless the tax ceiling proposed by 
the Senate Committee is adopted, the 
tax accruals of these companies may 
prove inadequate. 

It is interesting to compare their 

(Please turn to page 23) 


herence to high standards of quality, 
of a strong place in the peacetime 
structure that is to follow. Its man- 
agement has been retained intact. 

The Holtzer-Cabot acquisition rep- 
resents the first step in an indicated 
series contemplated by C.I.T. to off-: 
set in some measure the effects upon 
its normal business of discontinuance 
of civilian automobile production, se- 
vere credit restrictions and other 
factors. The semi-annual report 
said: 

“Opportunities have developed for 
acquiring ownership of certain manu- 
facturing enterprises. We are care- 
fully examining these businesses and 
propose to study others . . . so that 
we may devote some of our resources 
to participating in the war effort and 
at, the same time further diversify 
our activities by making acquisitions 
which seem consistent with the suc- 
cessful development of the Corpora- 
tion. . . . Our purchase of Holtzer- 
Cabot is for permanent invest- 
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HOW INFLATION 


DEVELOPS— 


AND WHAT ABOUT 
Part If: What Prospects for Inflation Here? 


ollowing analysis of the causes 

and origin of inflationary move- 
ments in the previous article of this 
series, the next problem is to find out 
whether and to what extent such 
factors are today present in our na- 
tional economy. Do we already have 
inflation, and if so, what has been 
done and what further can be done 
to prevent such a movement from 
reaching a dangerous stage? 

The answer to the first part of the 
question is definitely: Yes. Every 
citizen in this country knows from 
practical experience that in the ag- 
gregate the dollar today buys less 
than it did at the beginning of the 
war in 1939. According to the De- 
partment of Labor the purchasing 
power of the dollar has declined al- 
most 20 per cent since September, 
1939. The National Industrial Con- 
ference Board’s cost of living index 
(1923=100), which three years ago 
stood at 85.4, was 97.5 for last July, 
an advance of 14.1 per cent. Cost 
of food is one of the most important 
factors in this compilation, and agri- 
cultural prices are the ones that have 
experienced a gain far aboye the aver- 
age of other consumers’ goods. 


FOOD COSTS 


The Department of Labor tells us 
that its retail food cost index (1935 
to 1939=100) in September, 1939, 
stood at 98.4, but last June was 123.2, 
an advance of 25.2 per cent. For the 
group of wholesale commodity prices, 
where inflationary tendencies are felt 
first, a gain of 24.8 per cent in the 
index figure is reported for the period 
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By Andrew A. Bock, Ph.D. 


from September, 1939, to July last. 

Thus the most obvious symptoms 
of the start of an inflationary move- 
ment, i.e. mounting prices, are here. 
Now let us analyze the more im- 
portant causes of this development, 
as this should give us a clue of what 
to expect during the coming years. 
As stated in the previous discussions, 
wars are the chief reason for any ma- 
jor government-forced inflation. And 
that is likewise cause number one at 
the present time. 

The war has greatly accelerated 
the trend of our government deficit 
financing which started in 1932 in 
order to fight off the effects of a pro- 
tracted depression, which, as we have 
seen before, is another cause of in- 
flationary movements. Government 
expenditures in this costliest of all 
wars are increasing by leaps and 
bounds. For the current year they 
are estimated to amount to some $55 
billion, of which $47 billion is for 
military purposes. Next year they 
probably will reach a record total 
of some $81 billion, of which about 
$75 billion is for direct war needs. 
The President foresees a public debt 
of about $175 billion when the hos- 
tilities come to an end, but the ulti- 
mate figure may be even above that 
staggering estimate. 

If done through borrowing from 
commercial banks, deficit financing is 
definitely inflationary inasmuch as by 
this method additional bank deposits 
are created. This is in sharp contrast 
to government borrowing from pri- 
vate citizens and non-banking or- 
ganizations, which process absorbs 


existing savings and thereby reduces 
surplus buying power. Inasmuch as 
under our present financial set-up 
the Government must rely upon the 
country’s commercial banks for the 
largest share of its new financing, 
bank deposits are bound to increase 
to the extent that these moneys after 
having been spent by the Govern- 
ment find their way back into the 
banks. For the current fiscal year our 
commercial banks are now expected 
to absorb an additional $30 billion 
of government bonds, which figure 
is likely to be raised even further. 

As a measure to counteract the in- 
flationary effects of this method, the 
Government is bending every effort 
to place its bonds the “hard way” 
through sale of small amounts of 
bonds and stamps to individual citi- 
zens, although financing through the 
banks is much easier and less costly. 


MONETARY DYNAMITE 


The present process of accumulat- 
ing a tremendous amount of latent 
monetary dynamite in the form of 
bank deposits is supplemented by a 
rising national income, which for 
1942 may reach $110 billion vs. $95 
billion in 1941. A large part of this 
amount received in salaries and wages 
cannot be spent in the usual way be- 
cause of shrinking markets for con- 
sumers’ goods. National income pay- 
ments for the first half of the current 
year, for instance, were 23.7 per cent 
over 1941—but retail trade increased 
only 0.7 per cent in the same period. 
This leads to the deduction that no 
more than 50 per cent of income 
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receipts during the first six months of 
1942 went for goods for final con- 
sumption. Out of a total of free in- 
come receipts (national income less 
taxes and corporate savings) of about 
$88 billion in 1941, some $55 billion 
was used to purchase goods for final 
consumption, $21 billion for amuse- 
ments, travel, services, etc., and about 
$2.7 billion for private residential con- 
struction. The current ever-widening 
gap between income receipts and con- 
sumers’ goods available is usually re- 
ferred to as the “inflationary gap.” 

Aside from the growing accumula- 
tion of bank deposits, there are many 
other potential inflationary factors 
present in our financial system. There 
is also the sharp increase in currency 
in circulation, which now has almost 
reached the $13 billion mark against 
$7.3 billion at the beginning of the 
war in 1939. 

Much of this increase is explained 


by the larger demands of currency for 
retail trade and payrolls, the hoarding 
of American currency the world over 
(reflecting the general confidence in 
our monetary unit), and a relatively 
lower velocity of circulation. Fur- 
thermore, the President has the power 
to issue $3 billion in greenbacks; he 
can set the price for silver and create 
bi-metallism by decreeing the free 
and unlimited coinage of silver; he 
can fix the value of the silver dollar 
at any ratio he chooses; he can again 
devalue the dollar by some 20 per 
cent; and under a recent change in 
the Federal Reserve statutes the Fed- 
eral Reserve Banks can buy govern- 
ment bonds directly from the Treas- 
ury instead of as heretofore, only in 
the “open market.” The German in- 
flation, for instance, was made pos- 
sible by a similar arrangement with 
the Reichsbank. 

The continued creation of new 


LIBERAL YIELDS FROM 
GOOD DIVIDEND COVERAGE 


With an average price of around 22, group yield is 
nearly seven per cent and the dividend coverage is ample. 
Attraction is primarily for income. 


to recent computations, 
the yield afforded by the “av- 
erage” New York Stock Exchange 
listed industrial common stock is ap- 
proximately six per cent, based on 
prevailing quotations But in the list 
of dividend payers are to be found, 
of course, issues of widely varying 
grade—from those of the highest in- 
vestment quality to stocks which are 
paying out much more than it is pos- 


sible for them actually to earn either 
this year or next. 

In the case of most companies, the 
factor of volume presents no problem, 
and quite substantial earnings are in 
sight for 1942—before taxes. The 
tax aspect, however, is the great un- 
certainty, and will continue so until 
Congress at long last gets through 
with writing this year’s Revenue Act. 
But most managements have been 


Eight Stocks with Liberal Yields 


PER SHARE 


Paid Paid EARNINGS Indi- 
(Total) So Far Indicated Year SoFar Recent cated 
Common Stock 1941 1942 Rate 1941 1942 Price Yield 
Addressograph-Multigraph .. $1.00 $0.75 1.00 e$2.00 c$1.26 13 7.7% 
American Machine & Fdry.. 0.94 0.60 0.80 1.37. 0.56 12 6.7 
Anchor Hocking Glass....... 0.90 0.30 * 1.36 £1.66 15 6.0 
Beatrice Creamery .......... 2.00 1.75 + 93.70 a0.94 25 7.0 
1.50 112% 1.50 4.33 £3.98 23 6.5 
National Distillers .......... 2.00 1.50 - 2.00 3.47 bi1.21 24 8.3 
Standard Oil California...... 1.50 1.05 1.40 2.30 b1.02 23 6.1 
3.00 1.05 3.00 4.30 b2.31 46 6.5 
*No regular rate; yield based on 1941 total. tYield based on payments for this year. a—First 
quarter. b—First six months. c—9 mos. ended April 30. e—Year ended July 31. f—Year ended 
June 30. g—Year ended February 28. 
6 


bank deposits plus the accumulation 
‘of unspendable funds represents a 
real danger to the general price struc- 
ture if these forces should break loose 
and bid for real goods. Will they? 
When? That depends largely upon 
psychological factors, chiefly the loss 
of confidence in the value of our cur- 
rency and ensuing flight into tangi- 
ble goods and equities. No one can 
predict when and whether that will 
happen in this country. Probably 
never, in such a drastic form as was 
witnessed in Europe after the last 
World War. 

So far, the confidence of the Amer- 
ican people in its government remains 
high and unshaken. But the Govern- 
ment, on the other hand, is by no 
means oblivious to the potential dan- 
ger that rests in the tremendous funds 
of money accumulating in the banks. 

Having learned much about the in- 

(Please turn to page 24) 


sufficiently foresighted to set up tax 
reserves out of current earnings 
which should amply take care of any 
rate increases that are in reasonable 
prospect. 

The accompanying group of eight 
common stock issues represents com- 
panies which, in the main, are deriv- 
ing stimulus of one sort or another 
from the war program. Sufficient 
stimulus, in fact, to provide enough 
profits expansion, in most cases, to 
absorb at least a major portion of the 
indicated greater tax load. 

Deductions for tax reserves in 
every case represent very substantial 
increases over year-ago charge-offs 
for this purpose, with the House 45- 
90 per cent rates used as a guide by 
most of the companies. Nevertheless, 
the remaining net earnings are 
enough to provide above-average cov- 
erages for indicated dividend. rates. 
Furthermore, at prevailing market 
prices those rates afford yields rang- 
ing from about six per cent to more 
than eight per cent, with a group av- 
erage of approximately six per cent. 

These issues have not been selected 
from the standpoint of probable 
market appreciation, although they 
are not without potentialities of long- 
er term capital improvement. 
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Circulations maintained despite price ad- 
vances, but profit margins face further 
squeeze because of higher costs and taxes. 


ar in its far-reaching implica- 
W tions has once more turned up 
to harass advertising budgets. Fig- 
ures for the first half of the year 
provide the proof: total lineage of 
newspapers was down 8% per cent 
from the first six months of a year 
ago, while magazines experienced an 
11 per cent decline. Outdoor ad- 
vertising (billboards, etc.) and radio 
were little changed. 

The past six months included 
many red letter days for the maga- 
zine publishers. The first cue as to 
what was going on was the announce- 
ment that the big national weeklies 
(Saturday Evening Post, Collier's 
and Liberty) were advancing their 
newsstand prices from a nickel to a 
dime, and lifting the annual sub- 
scription rate by 50 per cent. The 
effect? There was little change in 
mass circulation, for increases in 


WAR PRODUCES 
PROBLEMS FOR 
PUBLICATIONS 


Magazine publishers re-living first World 
War in present conflict, with cuts in adver- 
tising schedules and scarcity of materials. 


advertising. 


Yes Ma’am, the nickel magazines are all now a dime 
—but you don’t have to wade through so much 


Reamer Keller 


newsstand sales actually offset the 
loss of “‘little boy” salesmen. The 
reason behind it all? Publications 
had to raise prices to provide new 
revenue in order to offset higher op- 
erating costs as well as counteract 
reduced advertising schedules, that 
came as a result of America’s en- 
trance into the war. With whole 
plants taken over for war production, 
the big corporations had little to ad- 
vertise except their names. 
Examination of the trends in the 
five major divisions of magazine 
publishing (see tabulation below) 
provides a guide to the changing pol- 
icies of national advertisers at the 
beginning of a war. The general 
monthlies and farm papers experi- 
enced declines of 16 and 14 per cent 
respectively. The weeklies followed 
with a 9 per cent drop. The explana- 
tion is that manufacturers of durable 


goods (automobiles, household equip- 
ment, farm machinery) were first to 
make guns, tanks, etc., and their cuts 
were immediate. The women’s 
magazines, with the bulk of their ad- 
vertising in cosmetics and foods, ex- 
perienced only a 3 per cent decline. 
On the other hand, the business pub- 
lications actually enjoyed a 4 per 
cent increase because their media 
reached the audience which was buy- 
ing machinery, equipment and sup- 
plies to spur the war effort. 

Advertising revenues represent the 
life blood of the magazine publishing 
business—probably an average of 75 
per cent of gross—and even a mod- 
erate decline is bound to find its re- 
flection in the earnings of the lead- 
ing magazines. But there were other 
factors during the first half year that 
also had their influence. 

First was the threat of a paper 


ADVERTISING TRENDS IN THE MAGAZINE PUBLISHING FIELD 


Cc Incr. Adverticing Lineage Incr 
i . to Jun or i S. 
TOTAL bs 
Monthlies (61 Magazines) ...... 5293, 600,401 — 
Women’s (34 Magazines) ...... 3,629,238 3,507,800 — 3 TMcCALL CORPORATION: 
3,300,000 240,830 229,353 — 4 
Farm (46 Magazines, etc.) ...... 5,235,614 4,478,839 —14 Redbook 1'300°000 85°30] 75°55) 1] 
Business (118 Papers)... ...... *64,371 *67,654 + 4 tMcGRAW HILL: 
CONDE NAST: ‘ Business Week . eesveees 120,000 408,785 482,051 +18 
House & Garden......... 200,000 184,719 146,459 —20 
200,000 78,862 82,652 + 5 , 
4 . Electrical World ....... 23,000 *1,194 *1,204 + 1 

CROWELL-COLLIER: Chemical & Metallurgical 18,000 *1,088 *1,174 + 7 
American Magazine ..... 2,400,000 99,009 73,654 —25 2,000 *773 *1,090 +41 
Collier’s Weekly ........ 2,900,000 629,452 501,330 —20 Textile World ......... 13,000 *758 *704 — 7 
Woman’s Home Comp... 3,700,000 206,415 194,222 — 1 TIME, INC.: 

CURTIS PUBLISHING: 3,300,000 953,022 887,876 — 7 
Saturday Evening Post. . 3,400,000 1,021,087 770,731 —25 1,000,000 623,729 562,192 — 9 
Ladies’ Home Journal. ... 3,900,000 270,605 297,338 + 9 160,000 364,177 409,529 + 6 
Country Gentleman ..... 2,200,000 186,237 165,846 —11 Architectural Forum . 40,000 *570 *502 —12 


“Number of pages of advertising. tAlso publishes other magazines than those listed in group. 
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shortage 


(since 
restrictions were placed on chlorine 
bleaches, certain inks and wire for 


alleviated )—then 


binding. Meanwhile, prices of all 
of the materials used in magazines 
were rising, and the new tax rates 
provided the final straw that broke 
the back of profit margins. The in- 
crease in newsstand and subscrip- 
tion prices so far has helped only a 
little, because annual subscribers are 
permitted to complete their contracts 
at the lower price before renewing. 

Here are the per share results of 
the leading publication stocks, all of 
which show earnings below last year: 


Earned per Share *1942 Price 
6 Mos. to June 30 Div. N.Y. 


Common Stock 1941 1942 Paid S.E. 
Condé-Nast ... ..... $0.42 D$0.09 $0.40 3 
Crowell-Collier ...... 71.86 1.00 §14 
Curtis Publishing.... 0.01 D040 None % 
Esquire, Inc. ........ .61 40.51 0.20 
Case. 0.87 0.81 1.05 ll 
McGraw-Hill ......... 0.93 0.72 7 
2.32 1.50 1.50 §24 

*Paid thus far this year. tCalendar year. {Fis- 


cal year to Mar. 31. §N. Y. Curb. §Unlisted. 


Advertising prospects for the cur- 
rent half year are regarded as more 
encouraging, as already evidenced 
by statistics for July. For that month 
magazines, newspapers and _ radio 
showed slight gains, compared with 
the same month last year, and some 
observers are beginning to predict a 


turn for the better all along the line. 
There are two principal reasons: (1) 
War industries which formerly made 
autos, refrigerators and other durable 
household goods are resuming “‘insti- 
tutional” advertising to keep their 
names before the public for the dura- 
tion; and (2) food, cosmetic and 
other nondurable goods advertisers 
which cut their budgets last spring 
are now restoring former schedules, 

But because of higher costs and 
taxes, few magazine publishers are 
likely to do as well this year from 
an earnings standpoint as they did 
in 1941, 


UNION TANK—A STABLE RAIL EQUIPMENT 


he outstanding “exception that 

proves the rule” of radical cycli- 
cal instability in the railroad equip- 
ment industry is the Union Tank Car 
Company. In fact, those who narrow 
their definition of the business to the 
manufacture of equipment or parts 
directly or indirectly for the railroads, 
would automatically exclude this en- 
terprise entirely, for its business is 
the leasing of tank cars to shippers, 
principally for the transportation of 
refined petroleum products from the 
refineries to the many local distribut- 
ing stations. 

In this particular field, the com- 
pany enjoys preeminence, with some 
39,000 such cars normally under ex- 
clusive contracts with practically all 
the Standard Oil units, plus Pure 
Oil, Skelly, Barnsdall and other im- 
portant oil companies. That such 
powerful and otherwise completely 
integrated enterprises find it to their 
advantage to employ the company’s 
equipment in preference to maintain- 
ing their own fleets, attests eloquent- 
ly to its operating efficiency. This 
arises, in large measure, from the 
transferability of equipment to meet 
the shifting requirements of different 
territories, and the specialization of 
repairs at numerous strategically lo- 
cated shops. 

Because of the relatively localized 
operations, pipeline competition has 
not made sufficient inroads to offset 
rising consumption, so the company 
has not yet been put to the necessity 
of developing other liquid (or per- 


haps powdered) traffic on any exten-. 


sive scale. However, its research and 
engineering department will probably 
be found, after the war, to have laid 
the necessary groundwork for such 


operations if motorized or other com- 
petition releases any appreciable 
proportion of its equipment. 

The admittedly abnormal demand 
for tank cars arising from the war, 
and particularly from the diversion 
and submarine sinking of marine 
tankers, was reflected in a record 
$11.1 million gross income from op- 
erations in the first half of 1942—al- 
most matching the $11.9 million total 
for all of 1941, and representing 214 
times that of the initial six months 
of last year. Most of a more or less 
commensurate gain in reported net 
before taxes, to $5.97 from $1.68 per 
share on the capital stock, was set 
aside for increased income and ex- 
cess profits levies at the House rates, 
but such was the potency of volume 
that stated net after taxes neverthe- 
less recorded a fair gain, to 86 cents 
from 72 cents per share. 

In the interest of conservatism, the 
directors reduced regular dividends in 
the second quarter of this year from 
$2 to $1.60 per annum which, al- 
though further supported by a strong 


cash position (that item and U. S. 
Governments alone adding up to 
$10.9 million as against $8.3 million 
total current liabilities), affords a 
fairly liberal income return of better 
than 7 per cent. 

The appended tabulation amply evi- 
dences Union Tank Car’s relatively 
stable business and earnings among 
railroad equipments, as well as other 
significant data. It is noteworthy, for 
example, that the remaining Car 
Trust Notes were wiped out prior to 
and during the depression, leaving 
the capital stock with undivided 
equities in earnings and assets. 
Steady progress also has been made 
in increasing per share equities by 
repurchases of sizeable amounts of 
the stock itself. In view of these ac- 
complishments, working capital has 
held up rather well. 

Notwithstanding its better-than- 
average position, present quotations 
for the stock are within a point of the 
year’s low—actually more than a 
point under the average low of the 
past three years. 


Per-Share Statistics on Union Tank Car 
“Average Average Average r—First Halfi— 
1927-9 1932-3 1939-41 1941 1942 
Gross Income ............ $9.08 $4.47. $10.30 
Net Before Taxes......... $2.78 $0.95 $3.54 $1.68 $5.97 
Federal Income Taxes..... $0.31 $0.03 $1.37 $0.96 $5.11 
Net After Taxes.......... $2.47 $0.92 $2.17 $0.72 $0.86 
$1.25 $1.35 $1.68 °$2.00 *$1.60 
High for Stock............ 34% 21 28% 
27% 11% *245% »21% 
Yield (Per Cent)......... 3.6-4.6  6.4-12.1 5.9-7.5 46.5-8.1 
Shares Outstanding* ...... 1,244 1,277 1,090 ™1,104 ™1 082 
Car Tremt Bietes ......... $10,400 $4,600 None None None 
Working Capital* ......... $10,706 $12,189 $7,996  ™$7,622 ™$8,485 
21.2:1 32.3 :1 4.7:1 ™4.5:1 
*Adjusted for four-for-one split-up in 1929. Not Available. ¢Full year 1941. ¢Present regular 
_ 41942 to date. JOn basis of dividend and prices as shown. ‘Actual, 000 omitted. ™At 
mid-year. 
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DISSOLUTION START 


Electric Power & Light has a maximum of two 


years in which to effect dissolution under the 
corporate simplification clause of the Public 


Utility Act. 


he SEC began “death sentence” 

proceedings against Electric Bond 
& Share and its sub-holding com- 
panies in May, 1940. The action was 
instituted under Section 11 (b) (2) 
of the Public Utility Holding Com- 
pany Act, which provides for simpli- 
fication of holding company corporate 
structures and fair and equitable dis- 
tribution of voting power. The first 
important ruling in these proceedings 
was made a little over a year ago, 
when the Commission ordered the 
dissolution of National Power & 
Light. Considerable progress has 
been made toward liquidating that 
E. B. & S. subsidiary. Section 11 (b) 
(1) proceedings (geographic integra- 
tion) were also started over two years 
ago, but little progress has been made 
under this subdivision. 


BREAK-UP 


An even more important step to- 
ward the break-up of the Bond & 
Share system was taken on August 
22, when the SEC ordered the dis- 
solution of two other major interme- 
diate holding companies—American 
Power & Light and Electric Power & 
Light. (Liquidation possibilities of 
American Power & Light were dis- 
cussed in a recent article; FW, July 
1.) The Electric Power & Light man- 
agement has announced that it does 
not intend to appeal the order. This 
means, under the law, that the com- 
pany must effect dissolution within a 
two-year period, including a one-year 
extension which may be granted by 
the SEC, 

Because of the complexities of the 
E. P. & L. set-up, the formulation of 
a dissolution plan will be a difficult 
task. Last December, the company 
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filed its own plan for compliance with 
Section 11 (the Commission in its 
latest order held that this plan fails 
to meet the statutory requirements ). 
It provided for retention of the Unit- 
ed Gas system and southern electric 
properties (Arkansas Power & Light, 
Louisiana Power & Light, Mississippi 
Power & Light and New Orleans 
Public Service) and disposal of the 
Texas properties, Idaho Power and 
Utah Power & Light. This concept 
of “integration” is much broader than 
that of the SEC. To effect corporate 
simplification under subdivision (2), 
it was proposed to replace the exist- 
ing classes of preferred and common 
stock with a single class of capital 
stock after determination of propor- 
tionate equities and a fair distribution 
of voting rights. 

This plan naturally envisaged the 
continuance of E. P. & L. as a cor- 
porate entity. The action ordered by 
the SEC is a very different matter. 
It means that the holding company 
must liquidate and go out of business. 
The Commission not only emphasized 
inequitable distribution of voting 
power and control of the system by 
E. B. & S. with a disproportionately 
small investment; it held that E. P. & 
L. (and A. P. & L.) are “wholly un- 
necessary complexities” and that they 
do not perform “any useful function.” 

An order for dissolution of a hold- 
ing company raises practical ques- 
tions as to the means to be employed 
for disposing of its assets. Standard 
Gas & Electric, National Power & 
Light and others have adopted plans 


which have resulted in reduction of’ 


their own bonds or preferred stocks, 
through offers to exchange the senior 
issues for dividend paying equities of 


Finfoto 


operating properties. Although simi- 
lar plans might be feasible, to a lim- 
ited extent, for E. P. & L., the situa- 
tion does not lend itself to large scale 
divestment of holdings on this basis. 
A record of stability of income pro- 
duction is generally necessary to in- 
duce the owners of holding company 
bonds or preferred stocks to make a 
voluntary exchange for equities in the 
operating subsidiaries. 


INCOME SOURCE 


Electric Power & Light obtains 
most of its income from the common 
stocks of its electric subsidiaries, but 
the majority has had rather erratic 
dividend records. The potential value 
of the company’s interest in United 
Gas (all of the second preferred and 
about half of the common, neither of 
which pay dividends) is substantial, 
but its value in forced liquidation is 
very uncertain. Pending litigation 
seeks to have United Gas’ debt to 
E. B. & S. subordinated to the in- 
vestment of E. P. & L. in the com- 
pany, and also the subordination of 
E, P. & L.’s holdings of the second 
preferred to the interests of other 
stockholders of United Gas. Impor- 
tant questions of valuation have also 
been raised by the FPC and SEC. 

Under the circumstances, it is im- 
possible to make any reliable estimate 
of the liquidating value of Electric 
Power & Light securities. However, 
it is probable that the $7 and $6 se- 
nior preferred stocks will prove to 
have an equity above the prices re- 
corded on the recent decline (follow- 
ing announcement of dividend omis- 
sion). The value of the second pre- 
ferred and common stocks is obvi- 
ously doubtful. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 2, 1942 


American Tel. & Tel. A 

Those considering purchases should 
realize stock faces probable dividend 
cut. (Pays $9; at about 120, would 
yield 5.8% on a $7 annual rate.) 
Revenues gained 11.6 per cent in the 
first half and, after $7.13 vs. $6.08 
per share umsegregated taxes, re- 
ported net held at $5.37 vs. $5.40 
per share, apparently far above pro 
rata dividends. However, no allow- 
ance was made for increased tax 
rates, to which extent operating re- 
sults were overstated. The full year’s 
$9 dividends have already been paid 
or declared for 1942, which means 
directors will have dipped into accu- 
mulated surplus. (Also FW, July 
15.) 


Borden B 

Reasonably priced at about 21, for 
relatively stable income. (Indicated 
$1.20 regular dividend yields about 
5.7%.) Pioneer in now booming 
powdered milk, company’s sales of 
this product increased 30 per cent 
in the initial six months of 1942 over 
1941, with 40 per cent of output go- 
ing to government agencies. Reported 
net held up well at 77 cents vs. 80 
cents a year before, considering 23 
cents vs. 11 cents contingency re- 
serves and taxes “at higher rates.” 
Important but long unprofitable fluid 
milk business should benefit from 
higher prices in New York and else- 
where, although delivery problems 
are growing. (Also FW, April 29.) 


Consolidated Oil c+ 

Trade and market positions have 
improved, yields 7.7% at 6%. (Pays 
50 cents per annum.) Reported net in 
first half equalled 65 vs. 26 cents a 
year before, on $144.6 million vs. 
$117.8 million “gross income,” after 
46 vs. 9 cents Federal income taxes 
(no EPT liability). Outstanding 
shares were reduced in the past 
twelve-month from 13.3 to 12.9 mil- 
lion. A subsidiary joined in forming 


Rubber Synthetic, Inc. Although ra- 
tioning and transportation shortages 
are handicaps, company is an impor- 
tant supplier of governmental re- 
quirements. See August 26 “News 
and Opinions” for developments in 


subsidiary Venezuelan Petroleum. 
(Also FW, April 29.) 
Erie Railroad C 


Advance to above 7 does not ade- 
quately reflect climbing earnings. 
(Paid initial 50 cents on July 10.) 
On its new capital structure, company 
should be able to show common earn- 
ings in average years, and present 
earning power suggests nearby fur- 
ther dividends. In the first seven 
months of 1942, reported net doubled 
last year’s at $2.72 vs. 
per share, on a 27 per cent gain in 
revenues and notwithstanding $1.98 
vs. 47 cents Federal income tax re- 
serves. Mid-year cash and equiva- 
lent alone ($25.7 million) more than 
covered current liabilities. The ICC 
has sanctioned reacquisition of cer- 
tain former subsidiaries. (Also FW, 
June 3.) 


General Electric 

Trade and market preeminence, 
war participation and long-term pros- 
pects warrant retention at about 26, 
returning 5.4%. This world leader 
in an unusually broad range of prod- 
ucts, from the largest heavy-duty 
generating equipment down to house- 
hold appliances, lamps and parts, is 
subject to mixed war influences. That 
they are preponderantly favorable 
from a volume standpoint is obvious 
from first-half bookings of $865 mil- 
lion vs. $521 million, sales of $412 
million vs. $300 million. Notwith- 
standing $2.67 vs. $1.46 per share 
taxes, same contingency reserve as a 
year ago (35 cents a share) would 


- have resulted in higher net than the 


90 cents reported for the first half 
of 1941. As it was, on a per share 
basis contingency reserve was boosted 


$1.35 


to the equivalent of 59 cents, and 
reported net equalled 72 cents. (Also 
FW, Aug. 12.) 


Goodrich (B.F.) c+ 
Speculative holdings need not be 
disturbed, around 20. (Paid $2 in 
1941, 50 cents to date in 1942.) In 
the face of current problems, first- 
half sales were raised 5.4 per cent 
over last year, to $103 million, and 
earnings before taxes and contingen- 
cies reached $13.15 from $8.71 per 
share on the common stock. Federal 
income and excess profits taxes oi 
$10.79 vs. $3.63, and contingency re- 
serves of 77 cents in each period, cut 
stated net to $1.59 from $4.31 per 
share. Even after $2.4 million long- 
term debt reduction and $1.5 million 
added to gross property investments, 
working capital reached $72 million 
from $69.4 million in the twelve- 
month. (Also FW, July 29.) 


Intercontinental Rubber C+ 

May be retained, at 7, by those able 
to assume risks. Company is the 
leading producer of guayule rubber. 
Product is four-fifths pure rubber. 
one-fifth resins. Thus inferior in 
some uses, it is superior in impregna- 
tion of fabric used in tires, belting, 
footwear, etc. Mexico has seized 
some 375,000 acres under “Agrarian 
Laws,” and is contesting an 1866 title 
to some 900,000 acres (about half the 
total), over which predecessors had 
exercised dominion for many genera- 
tions. Californian properties were 
recently sold to the U. S. for $1.7 
million ; minor Sumatran rubber plan- 
tation is now in enemy hands. No 
interim statements, but 1941 net was 
62 cents vs. 54 cents per share in 
1940. 


Kansas City Southern Cc 

Quoted around 5, stock gives scant 
recognition to unusually strong earn- 
ings uptrend. Current carloadings 
are showing extraordinary year-to- 
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year gains of around 50 per cent, and 
first half revenues were up nearly 
three-fourths, quadrupling common 
earnings to $3.74 from 90 cents per 
share. The gain, plus last year’s final 
net of $1.97, adds up to within a frac- 
tion of a point of current quotations 
for the stock. Aside from a heavier- 
than-average war traffic participation, 
this shortest rail route from Kansas 
City to the Gulf is benefiting from 
unification with Louisiana & Arkan- 
sas, and from major industrial de- 
velopment in its territory. 


N.Y., Chic. & St. Louis, pfd. C+ 
Behind its group, stock is an at- 
tractively priced speculation under 
41. That senior stockholders are re- 
ceiving no dividends against $74.50 
accumulations, is not for the want of 
current earnings. Net equalled $35.18 
per share of preferred last year, 
$10.01 in 1940. This year, seven 
months’ gross rose 47.1 per cent and, 
even after $22.78 vs. $6.21 per share 
Federal income and excess profits 
taxes, net held at $12.53 vs. $13.77 
per share. Directors are using cur- 
rent earnings to reduce debt and 
strengthen financial position. 


Sherwin Williams A 

Not cheap around 77 on the N.Y. 
Curb, but possesses investment attrib- 
utes. (Yields 3.9% on reg. $3 div.; 
pd.75 cents extra in’41.) The world’s 
largest producer of paints and var- 
nishes, with 100 warehouses, 120 
stores, 44,000 agents and dealers and 
1940-41 sales of $122.4 million, com- 
pany has many direct and indirect 
military outlets. New subsidiary has 
built (for $27 million) and is operat- 


ing the Government’s Illinois Ord- 
nance Works, loading bombs and 
shells. Company has disposed of 
foreign properties except in Cuba 
and Argentina. Recent strength in 
stock anticipates a good comparison 
in the August fiscal year with the 
1940-41 net of $7.83 per share. (Also 
FW, Jan. 28.) 


Sperry 

Speculative holdings may be re- 
tained, at about 24. (Paid $1 each 
in August and December, 1941; 75 
cents last August.) Significance of 
first half reported net of $1.19 vs. 
$1.73 per share a year ago, is partly 
lost by the management’s not report- 
ing amounts of renegotiation and 
contingency reserves. Net was after 
unsegregated Federal taxes amount- 
ing to $5.65 (at House rates) vs. 
$4.58 per share. Interim volume is 
not reported, but last year’s total 
much more than doubled to nearly 
$100 million. Company makes sci- 
entific and precision instruments, 
hydraulic pumps, valves, variable 
speed transmissions, etc., for military, 
naval, marine, industrial and aircraft 
uses. 


Texas Company B 

Reasonably priced for moderate 
new commitments around 36; yields 
about 612%. (Pays $2; paid 50 cents 
extra in December.) Earnings for 
first half were $1.40 vs. $2.15 per 
share a year before, after 64 cents 
provision “for additional taxes and 
other war contingencies.”” Company 
is spending $25 to $30 million on new 
products for the war effort, and Pres- 
ident Rogers reports that losses in 


THE MOST ACTIVE STOCKS—WEEK ENDED 


the Far East were nominal and rep- 
resented mostly concessions, rather 
than above-ground equipment. (Also 
FW, May 13.) 


United Drug Cc 

Even in face of recent operating 
gains, stock occupies only an inter- 
mediate position. Currently quoted 
around 634. A leading producer of 
7,000 drugs and related products, 
distributing through 600 owned “Lig- 
gett” and about 12,000 independent 
“Rexall” dealers, company earned 
last year $1.87 vs. 82 cents per share 
in 1940; in the first half of 1942, 69 
cents vs. 37 cents per share after 
$1.67 vs. 19 cents Federal taxes. The 
growing scarcity of some raw ma- 
terials is a manufacturing problem; 
diminishing inventories of certain 
stocks a merchandising problem. 
However, substitutes are being de- 
veloped where possible, and war 
orders are increasing, with one sub- 
sidiary 90 per cent engaged thereon. 


Wilson 

Continuance of speculative holdings 
around 4 warranted by prospects. 
The probably early correction of 
the present “squeeze” between ris- 
ing livestock and fixed packer’s prod- 
ucts prices through raising the latter 
may come early enough for the fiscal 
year ending October 31 to hold a con- 
siderable portion of last year’s net of 
$2.56 vs. 85 cents in 1938-40. Great- 
ly expanding volume, including armed 
services and lend-lease, is a construc- 
tive influence. Company is under- 
stood to have commenced production 
of dehydrated meats and _ other 
products. (Also FW, Feb. 4.) 
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Shares —Price—~ Net Shares -Price— Net 

Stock : Traded pen Last Change Stock : Traded Open Last Change 
SY a eee 32,100 467 463% — &% Pan American Airways.... 12,400 1834 17% — 1% 
Erie Railroad ctfs. ........ 30,500 7} rere Greyhound Corp. ......... 2,200 12% 12% — *% 
Consolidated Oil .......... 4,600 6% 6% — X\% Shattuck (F. G.) ......... 11,300 5% 
Chicago & Eastern Ill. “A”. 20,400 53% 6 + &% Nash-Kelvinator ........... 11,200 5% L, — & 
Continental Motors ........ 19,800 3% 4 + %& Northern Pacific Ry. ...... 10,400 63% 6% — k 
Standard Oil California..... 19,700 23 23% + General Electric ........... 300 26% / err 
Southern Pacific Co........ 18,800 14 13% — 10,000 36 35% — 
16,800 9 — Warner Bros. Pictures .... 10,000 6 5% — & 
General Motors ..........- 16,300 38% 38% — Anaconda Copper ......... 9700 26% 25% — kh 
Atchison, Topeka & S. Fe.. 15,800 433% —1 Pennsylvania Railroad 9,700 22 21% — &% 
Chicago & Gt. Western R.R. 15,700 12% 12% + % SEC rere 9,600 19% 19% — &% 
Standard & 14,800 38% 3834 + % 9,400 58 593% + 1% 
Boeing Airplane .......... 12,800 16% 16% + % 9,100 22% 
Socony-Vacuum Oil ....... 12,700 8 8% + k Indian Refining ........... 9,100 8 oY +14 
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WE ARE It is the American 
TOO spirit to wish things 


done speedily, and that 
is why we hear so 
much agitation about establishing a 
second front without delay so as to 
relieve the German pressure on the 
harassed Russians. 

The bulk of this agitation comes 
from among our uninformed non- 
combatants, radio commentators and 
columnists who can be properly 
dubbed our swivel chair strategists. 

In this global war opportunities to 
work miracles are rare, and for this 
very reason the establishment of a 
second front is not something that 
can be done simply because it is be- 
ing agitated. To take such a step 
imprudently would involve the Al- 
lied Nations in a greater disaster 
than Dunkerque or Crete, and would 
have serious repercussions upon the 
morale of the people engaged in the 
titanic job of crushing into extinc- 
tion the brutal and barbaric despots 
—Hitler, Hirohito and Mussolini. 

Determining the time and place 
for a second front properly belongs 
to the leaders of our military forces. 
They are equipped with the knowl- 
edge acquired on the ground of ac- 
tion as to when it should be launched 
and the exact locality from which it 
should be started, and they should 
not be rushed into it considering the 
grave responsibility to be assumed. 

To start action is easy—to bring it 
to a victorious conclusion is more 
difficult. Our military leaders realize 
all this and as a consequence they are 
wisely not allowing the impulsive ad- 
vocates of an immediate second front 
to rush them into a grave folly. 

We might ask in conclusion 
if the United Nations are not already 
engaged not only on a second front 
but on many other fronts where suc- 


IMPATIENT 
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cess or failure in the end will have a 
direct bearing upon the great mili- 
tary battle being waged in Russia? 


WAGE-RAISES Normal taxes, ex- 
POSE cess profits taxes 
PROBLEM and surtaxes are 


approaching levels 
which leave but little margin for 
private enterprise to exist upon. Out 
of this will develop a situation which 
will pose a serious problem for the 
Government in regard to further wage 
increases, now that it is struggling 
to keep prices down in order to pre- 
vent inflation. 

It cannot succeed unless wages also 
are controlled. Any further wage in- 
creases would break the dam, or else 
they would have to be met out of the 
profits the Government expects to 
garner in taxes—in which event it 
will fall far short of collecting the tax 
revenues it has figured upon for 
1943. It cannot turn out otherwise. 
Washington is beginning to see evi- 
dence of this. 


A FAINT’ After the years have 
HOPE rolled by until the dates 
APPEARS of default have taxed 


one’s memory, a faint 
light begins to appear suggesting to 
the long-patient holders of bonds of 
the Mexican Republic that they may 
get something else back upon their in- 
vestments. 

This hope is raised by an an- 
nouncement by the International 
Committee of Bankers on Mexico 
that all undeposited bonds and un- 
recorded claims against the account 
of funds held by the Committee must 
be filed on or before December 31 so 
that hearings thereon can be held 
February 1, 1943; and with their 
final clearance it is presumed that 
what is left will be available for dis- 


tribution to depositing bondholders. 

The kernel, however, is found to 
have shrunk to where little more than 
the shell remains, when the financial 
statement of the Committee is stud- 
ied. According to the summary of 
receipts and disbursements as it ap- 
peared in the announcement, funds 
received throughout the years were 
$45,076,558, of which $33,014,838 
had previously been turned over to 
paying agents for the bonds, and 
$5,776,819 has gone for committee 
expenses already paid. Remaining 
is a balance of $6,284,900, of which 
$1,578,338 has been set aside as an 
Expense Fund. Thus there seems to 
be in sight only a little over $4.7 mil- 
lion—a mere drop in the _ bucket 
when compared with Mexico’s esti- 
mated $530 million bonded debt out- 
standing in the hands of foreign in- 
vestors. 

But there is no assurance that even 
this will be speedily paid the holders 
of the bonds, because disputes over 
distribution of the Committee’s funds 
have led to a suit to determine 
whether certain bondholders should 
have preference over others. 

What further expenses will have 
to be incurred by the Committee be- 
fore a final settlement is reached is 
impossible to estimate. But it may 
be noted that the $5.77 million al- 
ready paid it, amounts to nearly 14 
per cent of the total funds collected 
from the Republic of Mexico—and 
equals more than 17 per cent of that 
received by the bondholders. 

While we are unprepared to say 
that the expenses of the Committee 
are excessive, they begin to take on 
that complexion. On the face of it, 
it does not look as if the lawyers and 
members of the Committee have had 
to starve, as have the bondholders in 
recent years. 
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WATCH BALANCE SHEETS 
FOR CASH TRENDS! 


Reduced liquidity shown in some instances may fore- 
shadow dividend cuts or resort to new financing. 


alance sheets, no less than income 

statements, show the effects of 
the feverish production pace main- 
tained during recent months by a 
large segment of American industry. 
They are also influenced by the an- 
ticipated substantial increases in Fed- 
eral taxes. The latter factor is reflec- 
ted in much higher allowances for 
current taxes payable; in many cases 
this is the largest item appearing 
among current liabilities although 
some years ago it seldom appeared at 
all, being lumped with accrued wages 
and similar accounts under the gen- 
eric term “Accruals.” Higher operat- 
ing rates have led to gains in inven- 
tories, in accounts payable and re- 
ceivable, in the property account, and 
in some instances in borrowed or 
equity capital. 


PROFITS REPORTED 


One of the most significant changes, 
however, has been in accounts rep- 
resenting cash or its equivalent. Al- 
though most companies which earned 
profits last year have had their 1942 
earnings reduced by higher taxes, 
profits rather than losses have been 
the general rule. Thus, it might be 
anticipated that the average enterprise 
would be able to add to its holdings 
of cash and marketable securities. 
Some have done so, but a number of 
others, faced with the necessity of 
financing plant expansion programs 
and larger receivables and inven- 
tories, are currently in a much less 
liquid position than they were a year 
ago. 

Under any circumstances, appre- 
ciable declines in cash holdings would 
be entitled to serious consideration by 
actual or prospective investors, but 
the fact that current -obligations— 
particularly taxes due—are currently 
much larger than usual makes a cor- 
poration’s cash position a matter of 
major importance. A company with 
a large portion of its cash earmarked 
for tax payments or tied up in rela- 
tively slow-moving inventories may 
be forced to curtail dividends and/or 
resort to additional financing even 
though current earnings are being 
maintained at high levels. 
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It is important in examining 
balance sheets for signs of impaired 
liquidity to look beyond the item rep- 
resenting actual cash. For example, 
American Smelting’s latest balance 
sheet shows a decline in cash to $9.4 
million from $21.2 million a year ago; 
U. S. Gypsum’s cash holdings have 
receded to $5 million from $14.5 mil- 
lion. But both companies increased 
their holdings of marketable securi- 
ties or U. S. tax notes sufficiently to 
more than offset the reductions in 
cash. Such holdings rose from $7.2 
million to $28.7 million in the case 
of American Smelting and from $40,- 


Declines In Cash Holdings 


Cash and Equivalent 
June 30 

— (000 omitted) — 

COMPANY: 1942 1941 
Amer.-Hawaiian S.S..... $10,273 $13,534 
Armstrong Cork ....... 4,233 8,055 
Caterpillar Tractor .... 5,049 8586 
Core. *81,394 131,434 
Cleveland Graphite .... 1,022 4,326 
Cluett, Peabody ........ 2,044 5,064 
Colgate-Palmolive ..... 6,589 16,887 
Columbian Carbon ..... 5,809 6,744 
Eagle-Picher Lead ..... $2,016 2,680 
General Cigar ......... 2,051 3,821 
General Mills .......... $7,806  +9,740 
General Motors ........ 307,623 512,334 
Hercules Powder ...... 23,347 23,941 
International Shoe ..... $12,870 +20,733 
Jarvia 1,761 2,018 
Merck & *5,410 6,623 
Munsingwear .......... *170 709 
Packard Motor ........ 36,759 43,947 


Parkersburg Rig & Reel 461 622 


Procter & Gamble...... 17,342 33,768 
Reynolds Spring ....... 244 348 
Studebaker Corp. ....... 12,144 17,019 
Tide Water Assoc. Oil.. *13,321 17,947 
United Aircraft ........ 65,253 78,966 
Vanadjum Corp. ........ 1,312 42,522 


*Includes U. S. tax notes, shown by company 
as a deduction from taxes payable (latter are 
a current liability). tMay 31. tDecember 31; 
June figure not published. 


632 to $15.6 million for U. S. Gyp- 
sum. Thus, in both instances, liquidity 
of assets actually improved. 

Even a close study of all items ap- 
pearing in current assets may not tell 
the whole story. While most com- 
panies show U. S. tax notes as a cur- 
rent asset, some deduct them from 
the accrued taxes payable under cur- 
rent liabilities. While this procedure 
does not affect working capital, it 
changes the current ratio and the ra- 
tio of cash to current liabilities. It 
also distorts comparisons with balance 
sheets issued a year ago, since tax 
anticipation notes were not available 
until August, 1941. 


CASH LOWER 


Recent balance sheets of Crown 
Zellerbach, Driver-Harris, du Pont, 
Monsanto Chemical and Simonds 
Saw & Steel all show declines from 
mid-1941 in cash and equivalent ap- 
pearing in current assets but in each 
case tax notes deducted from cur- 
rent liabilities more than offset these 
decreases. Cash and equivalent held 
by du Pont dropped from $137.5 mil- 
lion to $122.4 million, but as of the 
latest date the company had reduced 
its provision for taxes due by deduc- 
tion from this item of $92.3 million 
in tax notes. Four companies in- 
cluded in the accompanying table fol- 
lowed a similar accounting policy, al- 
though in these cases holdings of tax 
notes did not equal the losses in other 
cash items. In order to make all fig- 
ures in the table comparable, tax 
notes have been included with cash 
and other securities in these cases. 

In some instances the declines in 
cash, even though substantial, pos- 
sess little significance since this item 
is still in excess of total current li- 
abilities. This is true of American- 
Hawaiian Steamship, Columbian Car- 
bon, International Shoe and W. B. 
Jarvis. For other companies, how- 
ever, very moderate reductions in 
cash holdings are given increased im- 
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portance by large increases in current 
liability for taxes—from $7.2 million 
to $19.2 million for Hercules Pow- 
der; from $6.2 million to $22.7 mil- 
lion for J. C. Penney. 

For most enterprises, losses in cash 
were more than balanced by very sub- 
stantial rises in inventories, and in 
many cases in receivables as _ well. 
One item not included in the figures 
in the table, although it represents an 
asset of greater than average liquid- 
ity, is “Receivable from U. S. Gov- 
ernment.” This totalled $5.3 million 
for American-Hawaiian Steamship, 
$71.5 million for Chrysler and $16.3 
million for Studebaker. It is quite 
customary for cash and equivalent 
held by Colgate-Palmolive-Peet and 
Procter & Gamble to fluctuate in- 
versely with inventories. 


PILLSBURY PREPARES 


FOR PEACE 


of America—and of Pills- 
bury Flour Mills Company 
—must be ready to send out the big- 
gest bread basket the world has ever 
known on V-Day, to give the rep- 
resentatives of our government every 
help that is humanly possible with 
food toward winning the peace,” de- 
clares President Philip W. Pillsbury, 
announcing a 350,000-bushel addition 
to storage facilities and the purchase 
during harvest of as much wheat as 
it can handle. 

“By casting our bread upon the 
waters—across the waters—to the 
starving, war-tired world as soon as 
we win, it will return to us a thou- 
sand-fold in friendship to our nation 
and devotion to the living spirit of 
the democracy we are fighting for.” 


THE FORGOTTEN 
SHAREHOLDER 


ncome paid to individuals in the 
first half of 1942 totaled $52.1 bil- 
lion—53 per cent greater than the 
$34.1 billion payments in the pre-war 
1939 period. Salaries and wages are 
estimated to have advanced from 65 
to 69 per cent of total income pay- 
ments between these points. Divi- 
dends and interest, “which for a num- 
ber of years have declined in relative 


importance as a type of income pay- 


ment” says the Department of Com- 
merce, dropped from 12 to 9 per cent 
of the total. 
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A METAL STOCK WITH GOOD} 


LONG PULL PROSPECTS 


Climax Molybdenum will prosper for the duration 


of the war; subsequent outlook also encouraging. 


F or a number of years, nickel and 
aluminum were regarded as the 
outstanding examples of materials 
with exceptionally favorable growth 
trends. Both metals unquestionably 
deserved this designation, but another 
which has been little known to the 
general public until comparatively re- 
cent years has an even more forceful 
claim to such a distinction. This metal 
is molybdenum. Domestic production 
(representing by far the greater part 
of the entire world’s output) first 
reached an annual total of one million 
pounds in 1925, amounted to 3.9 mil- 
lion pounds in 1929 and sank to 2.4 
million pounds in 1932. Thereafter a 
spectacular rise took place, culminat- 
ing in production of 34.3 million 
pounds in 1940. 

An even more vigorous growth 
trend would probably have been 
shown in the past several years but 
for the war. Late in 1939, the State 
Department declared a “moral em- 
bargo” on exports of molybdenum to 
Russia, Germany and Japan. No data 
are available regarding exports in 
previous years, and no volume figures 
are available for 1939, but the value 
of exports in that year amounted 
to 63.5 per cent of the value of 
total shipments. Since Climax Mo- 
lybdenum, which dominates the in- 
dustry, made 57.8 per cent of its sales 
to Russia, Germany and Japan, it is 
obvious that other foreign markets 
are relatively negligible. Accordingly, 
the value of molybdenum exports 
dropped from $14.1 million in 1939 
to $4.9 million in 1940, the latter fig- 
ure representing largely sales to 
France and Great Britain. 

The loss of its largest markets had 
an appreciable effect on Climax. 
Earnings dropped from $4.09 a share 
in 1939 to $2.40 a share in the follow- 
ing year. But in 1941 a profit of 
$3.55 a share was shown, and in the 
first half of 1942 the company earned 
$2.18 a share, against $1.57 a share 
for the same period of 1941, despite 
higher taxes. 


This favorable recent trend has 
been caused entirely by use of the 
material in armament work. The 
chief application of molybdenum is as 
an alloying element in steel. But Cli- 
max has benefited not only from 
higher steel output but from increased 
use of molybdenum per pound of 
steel produced. 

The chief virtue of molybdenum is 
its ability to enhance the beneficial 
effects of other alloying elements such 
as nickel, chromium and vanadium. 
The growth in use of moly over the 
past several decades has come about 
primarily as a result of its employ- 
ment for this purpose in engineering 
steels. But with the coming of war, 
severe shortages developed in many 
imported alloying elements used in 
stainless and tool steels, such as 
nickel, chromium and tungsten. Mo- 
lybdenum was called upon to replace 
these elements. For example, high- 
speed tool steel normally containing 
18 per cent of tungsten has been 
largely replaced by other steels with 
as small a tungsten content as 1% 
per cent, but containing up to 9% per 
cent molybdenum. 


SUPPLY INSUFFICIENT 


Domestic demand for moly has 
risen to such high levels that the 
metal is classified in Group I of the 
scarce materials list, comprising items 
whose supply is insufficient for war 
and essential civilian needs. Thus, 
Climax is assured of capacity opera- 
tions for the duration. Although it 
will be affected by the anticipated de- 
cline in steel output after the war. 
major offsetting factors will be pres- 
ent in the reopening of foreign mar- 
kets and the continued development 
of new uses for moly through re- 
search. Around 39, the stock pos- 
sesses favorable longer term capital 
enhancement potentialities and offers 
an attractive income return. In addi- 
tion, it possesses inflation hedge at- 
tributes because of the company’s 
large ore reserves. 
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MARKET 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Approach of long holiday and impending inflation-control 


SEPTEMBER 9, 1942 


talk by the President held prices in a narrow range, with 


continued low trading volume. 


THE BEGINNING of the fourth year of the war 
finds the stock market presenting an extremely 
different picture from that of the early autumn of 
1939. Despite the fact that corporate earnings— 
after estimated tax increases—are currently running 
only about 7!/> per cent under the level of three 
years ago, the industrial stock index is nearly 25 
per cent lower than at the outbreak of hostilities, 
price changes are holding in a narrow range, and 
activity is materially smaller. 


ON SEPTEMBER 2, 1939, the industrial average 
closed at 138.09. Following the long Labor Day 
holiday, during which war was declared, the indus- 
trials opened up at 150.07 (on over 5.9 million 
shares), and a week later stood at 155.92—a peak 
which has not been seen since. Currently, prices 
are struggling to recover from their wartime low 
of 92.92 (established last April), and have now 
regained some 1|3 points of their loss. 


WHILE THERE are important reasons for differ- 
ences in action, it is nevertheless of interest to note 
that the London industrial price index stood at 
about 96!/, just prior to the declaration of war, 
and that following the ‘Dunkerque low" of 61.1 
a gradual upward trend carried the figure to 105.9 
last December. And as of the present week, the 
London index touched 105.8—with both figures 
nearly ten per cent better than the last pre-war 
level. 


DURING THE past week, our market has continued 
its dull side-wise drift. One reason is of course the 
lack of substantial progress in clearing up the tax 
uncertainties, but an additional important factor 
has been the radio talk scheduled to be given by 
President Roosevelt September 7 on inflation and 
the further steps the Administration proposes to 
take to control it. If there had been a great deal 
of previous stock purchasing as protection against 
the continued growth of inflationary trends, the 
mere announcement that additional control steps 
were contemplated (however mild they may actually 
turn out to be) would doubtless have brought 


significant liquidation into the market. Actually, 
the industrial average now is only fractionally lower 
than it was the day it was announced that such 
action would be taken—and at no time since has 
total turnover amounted to as much as 350,000 
shares. 


HOPED-FOR action by the Senate Finance Com- 
mittee in reducing somewhat the 45-90 per cent 
corporate tax rates set by the House have not ma- 
terialized, but in other directions the tendency has 
been toward easing the proposed burdens. Most 
significant move has been the proposal of a max- 
imum tax limit of 80 per cent of any corporation's 
taxable income, but the principal beneficiaries of 
such a ceiling would be the "war baby" type of 
enterprise (for further details, see page 3). Never- 
theless, whatever the final details of the new law 
are to be, it is to the advantage of all concerned 
(including investors) that they be definitely decided 
at the earliest possible moment. 


FROM A technical standpoint, market action has 
been mildly encouraging (although last month con- 
stituted the dullest August since 1918). While 
prices currently are nearly three points under the 
July 18 high of 108.91, the pattern has been one 
of ascending bottoms. Thus, following the June 25 
low of 102.31, the decline which terminated August 
6 held at 104.80; the dip late last month got no 
lower than 105.55; and prices so far have not pene- 
trated the latter level. 


BUT WHETHER or not further retracement is in 
store (perhaps to around 102), the important thing 
to the investor is that the bulk of the bad news— 
Russian reverses, higher taxes, lower earnings and 
dividend reductions—seems out of the way, and 
that the market is making no allowance for favor- 
able developments that may be in store. There is 
little reason to look for an immediate resumption 
of the upward trend, but there are sound grounds 
for expecting average prices at the year-end to 
have shown significant improvement over prevail- 
ing levels. 


—Written September 3; Richard J. Anderson 
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BUSINESS “INDEXES” DECEIVING: A busi- 
ness index designed to show changes in the level 
of general industrial activity may be quite accurate 
during one given period and entirely unreliable 
during another. At the present time, those com- 
pilations which have not been overhauled as a 
result of the changes brought to the industrial struc- 
ture by the war are currently giving an erroneous 
picture of the actual situation. Some months ago 
the Federal Reserve Board's index of industrial pro- 
duction (perhaps the most widely used compilation 
of its kind) was entirely revamped in light of the 
increasing importance of armament production. 
Reflecting the great gains that have been made in 
arms output, but at the same time making due 
allowance for the declines that have occurred in 
the production of civilian goods, the FRB index ad- 
vanced from 138.9 to 181 during the year ended in 
July. Another well known index of business activity 
is that of "The New York Times."" Although that 
index was completely revised at the beginning of 
last year, and minor revisions subsequently made, 
it still is geared more to a peacetime economy than 
to an all-out war program. The result is that The 
Times’ index currently stands at about the same 
point as a year ago—around 131. And ever since 
the beginning of last February, when it touched 
140, it has been declining almost steadily in the 
face of the greatest volume of aggregate produc- 
tion the country has ever known. Thus it is apparent 
that, unless one is familiar with the composition of 
any specific index which is supposed to measure 
the state of trade, its indications should be taken 
with at least a grain of salt. When the country 
happily arrives at the end of hostilities, another 
wholesale revamping of the various business indexes 
will be in order. 


DEPLETION ALLOWANCE RETAINED: A 
major earnings uncertainty for mining, oil and other 
extractive companies appears now to be well on 
the way out, following Senate Finance Committee 
rejection of a Treasury request for elimination of 
depletion allowances in computing tax liability. 
Ever since 1918, extractive enterprises have been 
permitted to deduct a percentage of gross from 
their taxable income as a depletion allowance. 
Existing law provides a 27!/y per cent deduction 
for oil and gas companies, 23 per cent for sulphur, 
|5 per cent for metals and 5 per cent for coal. 
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CURRENT 
TRENDS 


These rates the Finance Committee voted last week 
to retain in the new legislation. Another helpful 
provision which seems now to have a good chance 
of retention is the option to oil and gas companies 
to apply intangible development costs either to 
capital or current expense. Elimination of deple- 
tion allowances would materially increase the tax 
liability of companies in the extractive field, and 
correspondingly reduce the amount of net earn- 
ings they could show on their shares. 


SMALL INVESTOR AIDED: First results of the 
New York Stock Exchange's experiment in increas- 
ing business by reducing trading units from 100 
shares to 10 shares are encouraging. Thus, only 
four of the 16 issues chosen as “guinea pigs’ sold 
(with a total of 530 shares) on Tuesday, August 26, 
and three sold (with a 300-share total) on Monday, 
August 31, but the first day of the new arrange- 
ment (Tuesday, September |) saw all 16 issues 
change hands, with volume at |,420 shares. Follow- 
ing day's volume fell to 430 shares; however, all 
except five issues traded. From the standpoint of 
the investor, not only does he get the advantage 
of elimination of the odd-lot differential, but also 
of much closer markets. For instance, American 
Smelting preferred, which at Monday's close was 
quoted 140!/> bid, 146 asked, was 142-145 at the 
close Tuesday; Youngstown Sheet preferred, which 
was 81-88 Monday, was quoted 85-86 Tuesday. In 
fact, spreads on all 16 issues narrowed. If these 
satisfactory results continue, the Exchange will no 
doubt be encouraged to extend its 10-share trad- 
ina privileges to a considerable number of addi- 
tional issues. (For further details on this move, to- 
gether with a list of the stocks affected, see FW, 
Sept. 2, page 31.) 


SILVER FOLLY OF ’42: Despite the fact that 
the Government owns nearly three billion ounces 
of silver—which is held in vaults buried in the 
ground—an acute shortage of the metal for indus- 
trial uses has developed. Not only has the Treasury 
“loaned out" all of its non-monetary silver for 
industrial purposes (it is barred by law from dis- 
posing of its other stocks at less than $1.29 an 
ounce), but in a step to encourage greater supplies 
the Government has negotiated a 10-cent price 
increase for Mexican metal. Even the latter action, 
however, is heavily weighted with politics, seven 
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cents of the increase going to the Mexican govern- 
ment and only three cents to the mining companies. 
Thus has been written another chapter of the silver 
farce which has been running since 1934. American- 
owned companies that are beneficiaries of the 
10-cent boost in the price of Mexican metal are 
principally American Smelting & Refining, Howe 
Sound, American Metals, U. S. Smelting and 
(through Greene Cananea) Anaconda. 


NEW EQUIPMENT NEEDED: Another sharp 
gain in railway traffic is in sight for 1943, with the 
Government itself estimating that revenue ton miles 
next year will increase 15 per cent above the 1942 
total. At the same time, it is becoming obvious 
that the roads will have to add considerable new 
equipment if anticipated volumes are to be handled 
expeditiously. In the first six months of this year, 
locomotive builders turned out 699 units, and 
42,556 freight cars were delivered, but this is 
regarded as insufficient. Consequently, the WPB 
has been asked to release enough materials for 
another 80,000 new freight cars and 900 locomo- 
tives, to be built before October | of next year— 
a date which usually approximates the railroads’ 
annual traffic peak. Although the equipment 
builders would naturally welcome such a volume in 
their regular lines, from an earnings standpoint the 
business would not mean a great deal because of 
the huge amounts of armament they are now turn- 
ing out, and the fact that taxes would take a lion's 
share of any earnings increment. 


BEET SUGAR PROSPECTS: Beet sugar deliveries 
have been running ahead of year-ago levels (July 
was up 5!/> per cent) and, in light of the shipping 
difficulties encountered in obtaining the cane 
product, it is likely that even more impressive gains 
are in store. The current sugar beet crop is ex- 
pected to approximate 2 million tons (for the first 
time on record) as against a little more than 
1.5 million tons last year. But shortages of labor 
constitute a bottleneck, and it may not be possible 
to harvest the entire crop. Nevertheless, increased 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Abbott Laboratories 4% 


volume is expected to absorb a large share of the 
higher tax imposts, prices are better than last year, 
and the beet sugar producers seem in good posi- 
tion to make a better-than-average earnings show- 
ing for their current fiscal year, which ends early 
in 1943. 


TRENDS IN BRIEF: The Government's meat de- 
hydration program contemplates a capacity of 60 
million pounds per annum before November... . 
“Canadians are ahead of the U. S. in the battle 
against inflation because they have wage and farm 
controls, enforced savings and 'stiffer' fiscal con- 
trols generally'—-OPA Chief Henderson. . . . Port 
of San Francisco shipped out more military sup- 
plies than all other ports in the U. S. combined over 
a period of several months last spring and sum- 
mer... . Auto graveyards yielded |.6 million tons 
of iron and steel scrap in four months, averaging 
408,342 vs. 150,000 tons per month a year ago.... 
WPB warns publishers to stock up on newsprint 
during off-peak transportation season. . . . Treasury 
sets $775 million war bond quota normally poor 
September, will raise it to a billion a month this 
winter. ... July restaurant sales gained |9 per cent 
over 1941... . Job insurance payments in July up 
13 per cent over 1941 to $32.6 million. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME ‘Price ‘Yield. Prive 
Great Northern Ry. gen. 5s, '73.. 90 5.56% Not 
Louis. & Nashville ref. 4/2s, 2003. 92 4.89 105 
Pennsylvania R.R. deb. 4'/as,'70.. 88 5.11 102!/2 
Western Maryland Ist 5Y2s,'77... 95 5.79 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 82 4.88 Not 
Chic., Burlington & Q. Ist & ref. 

75 6.67 107//2 
N. Y., Chic. & St. Louis ref. 4'/os,'78 63 7.14 102 
Southern Pacific sec. 334s, '46.... 90 4.17 102 
Walworth Ist 4s, 55............. 85 4.71 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME 
Cons. Edison (N.Y.) $5 cum...... 85 5.88% 105 
Crown Cork $2.25 cum........... 35 6.43 47\/, 
Pure Oil 5% cum. conv.......... 87 5.75 105 
Reynolds Metals 5'!/2% cum....... 82 6.71 107!/, 
Union Pacific R.R. 4% non-cum.... 78 5.13 Not 
FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 68 7.35 Not 
Chicago Pneu. Tool $3 cum. conv. 36 8.33 55 
Goodrich (B.F.) $5 cum......... 76 6.58 100 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
Youngstown Sheet & T. 542% cum. 86 6.40 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 Recent —Dividend—— ——Earnings— 


1941 *1942 1941 1942 

Adams-Millis.......... 21 $1.25 $0.75 $4.00 b$1.95 
Amer. Machine & Fdy... 12 0.94 0.60 1.37 b0.56 
Borden Company....... 21 1.40 0.90 1.88 60.77 
Carolina, Clinch. & Ohio. 84 
Elec. Storage Battery... 30 2.50 1.00 3.65 b1.03 
National Dairy Products. 15 1.97 b0.87 
Underwood Elliott Fisher. 37 3.50 1.00 5.09 0.87 
Union Pacific R.R....... 76 6.00 4.50 11.19 65.55 
Woolworth (F.W.) ..... 28 2.00 1.20 2.69 


*—Indicates total paid or declared so far in 1942. 


Nashville. e—First quarter. b—Half year. f—Fiscal years ended January 31, 194! and 1942. 


of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio.... 33 $3.50 $3.00 $5.79 b$1.54 


Continental Can ....... 24 2.00 1.00 2.62 x2.35 
Gen'l Amer. Transport .. 37 3.00 1.00 3.75 
May Department Stores. 39 3.00 2.25 £4.10 £3.75 


Murphy (G.C.)........ 53 4.00 2.75 7.20 
Standard Oil of Indiana. 25 1.50 0.75 3.17 = 
United Fruit........... 55 4.00 3.00 5.28 b3.41 


x—12 months ended June 30. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


American Brake Shoe.... 26 $2.20 $0.60 $3.56 b$1.29 
American Car & Foundry. 25 h5.23 h12.09 
Anaconda Copper ...... 26 2.550 1.50 5.01 bt2.10 


Anaconda Wire & Cable. 27 2.50 1.00 5.94 62.05 
Atchison, Topeka & S.F.. 43 2.00 3.50 9.90 b7.79 


Bethlehem Steel........ 53 6.00 4.50 9.35 3.00 
Briggs Mfg............. 19 2.25 1.00 2.83 0.47 
Climax Molybdenum.... 38 3.20 0.60 3.55 62.18 
Commercial Solvents.... 9 0.55 0.30 0.99 b0.43 
Crown Cork & Seal... .. 17 1.00 0.25 4.68 b0.90 
East. Gas & Fuel 6% pfd. 21 2.25 2.25 6.34 y3.70 
Freeport Sulphur ....... 35 1.50 3.95 bl.6l 


General Electric ....... 26 1.40 1.40 1.98 60.72 
*—Indicates total paid so far in 1942. 

30, 1941 and 1942. 

ended July 3}. 
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t—Before depletion. e—First quarter. b—Half 
k—Fiscal years to October 31, 1940 and ’ : er 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 


in @ war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company...... 14 $1.50 $0.80 k$1.56 k$3.08 
Great Northern Ry. pfd. 22 2.00 1.00 6.72 b2.2I 
Kennecott Copper...... 30 3.25 1.75 $4.55 
Lima Locomotive....... 26 1.00 1.50 6.02 


Louisville & Nash. R.R... 56 7.00 2.00 16.65 
McCrory Stores 
Mesta Machine 


b4.95 
29° 2.25 225 3.61 


National Acme......... 15 2.00 1.00 6.29 b1.90 
New York Air Brake... 28 3.00 1.50 5.05 bl1.97 
Pennsylvania Railroad... 22 2.00 1.00 3.98 bI.93 
Thompson Products... .. 23 2.50 1.00 5.36 62.56 
Tide Water Asso.’ Oil... 9 1.00 0.55 2.09 b0.6! 
Timken Roller Bearing... 36 3.50 1.25 3.92 bli.15 
47 4.00 3.00 10.43 b2.44 


h—Fiscal years to April 
1941. x—12 months ended June 30. y—I2 ela 


EC 
eget t—Dividend guaranteed by Atlantic Coast Line and Louisville & 


BETTER BOMBERS—who’'s got 
‘em, America or England? Might as 
well ask “Which is better, a spade or 
a hoe?” The only correct answer is 
“It depends.” Do you want “area” 
bombers with peak load capacities 
for short-distance, fighter-escorted or 
night bombing? Take the English 
plane—that’s what it’s designed for. 
Do you want bombers with lesser 
load capacities for accurate “point” 
bombing of distant objectives in day- 
time, fast, completely equipped, ar- 
mored, manoeuverable and able to 
fight through “on their own?” Take 
the American plane—that’s what it’s 
designed for. Each is doing a splen- 
did job in its own province and each 
province fits into the general scheme 
of attack. Let’s leave the criticism 
to the laboratory and the military 
and, meanwhile, let’s “keep ‘em all 
flying !”” 


American bombers took the ag- 
gressive against all comers in many 
parts of the world pretty much 
throughout August, apparently with- 
out a single actual loss—do they need 
any more convincing defense? 


DEFECTIVE DRAFT quotas 
have been the roots of most of the 
inequitable tangles that have seized 
“very much married” men with chil- 
dren in some districts without dis- 
turbing many of their bachelor neigh- 
bors across the line. Two weeks ago, 
SS Director Hershey himself helped 
the obfuscation along by setting 
Christmas or even Thanksgiving as 
the time when men with dependents 
might begin to be called, and gave 
the impression that “it won’t be long 
now” before the papas would be 
beckoned. Ten weeks ago the Presi- 
dent signed amending legislation de- 
liberately aimed at protecting the 
“bona fide home” in the order of call, 
yet it was only last week that some- 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


thing finally impelled General Her- 
shey to order “the heaviest loads on 
boards having the most single men, 
or men with collateral dependents 
only.” 


Reclassification of 1-Bs, re-exami- 
nation of 2-As and 2-Bs, calling of 
the 18-19-year-olds—after the elec- 
tion—would make available some 7 
million men before touching even the 
3-As with secondary dependents. 


CIVILIAN SACRIFICES 
bearable in ratio to the personal con- 
viction of their necessity to the war 
effort and of the proper application 
of the critical materials released. For 
this reason, the case is materially 
strengthened by evidences that the 
military themselves are doing every- 
thing in their power to contribute 
to the saving. Along this line, it is 
encouraging that, “through conser- 
vation techniques developed by the 
Army Ordnance Department,” sav- 
ings of over 62 million pounds of tin 
and aluminum are expected this year 
and next, without reduction of the 
efficiency of the ordnance—in fact, 
with increased efficiency in many 
cases. “Every piece of material that 
goes into any ordnance item,” the 
Department says, “is reported to a 
central section if it contains any 
metal which is on the critical list. 
The report notes a proposed alter- 
nate which, if satisfactory. is substi- 
tuted for the critical item.” 


Encouraging in a different direc- 
tion ts the Army's proposed simpl- 
fied selective auditing procedure for 
cost-plus-a-fixed fee contracts, “en- 
dorsed by a special committee of the 
American Institute of Accountants.” 


REFRESHING SLANT — OCS 
Services Programs Branch Chief Cox 
speaking : “I personally do not regard 


materials shortages as altogether a 
bad sign. . . they may be taken as an 
indication that we are rapidly moving 
into high gear in our production of 
goods for the boys at the front. I 
personally should feel much more 
pessimistic if materials were plenti- 
ful now than I do because they are 
scarce, and I personally hope that ma- 
terials will continue to be scarce even 
though we greatly increase their pro- 
duction, because only when they are 
hard to get will it mean that we are 
making the all-out effort we need to 
make.” 


More than 150 naval vessels, from 
destroyers down to tank landing 
craft, will be launched or have keels 
laid in 75 municipalities in 27 states 
on Labor Day. 


OFF THE RECORD, Washing- 
ton is saying that: Eastern (perhaps 
meaning east of the Mississippi) fuel 
oil rationing is very close. ... WPB 
may partly yield to railroad pleas for 
900 locomotives and 80,000 freight 
cars over the next twelvemonth, rec- 
ognizing dangers of traffic tie-ups. 
. . . Meat rationing will follow offi- 
cial meatless days, already adopted in 
Washington restaurants. . . . Hender- 
son backs Nelson’s new scrappiness. 
... Ruml Plan will “come back” in 
some form. . . . We couldn’t train, 
feed, equip, transport and supply an 
army as large as Washington appears 
to seek—will it be largely an indus- 
trial draft? 

—By Theodore K. Fish 
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Write for circular K-20 


FRANCIS I. DUPONT & CO. 
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Processing Parade 

A new method for coating the pro- 
pellers of airplanes to prevent them 
from reflecting sunshine or enemy 
searchlights is announced by the 
Hamilton Standard division of United 
Aircraft—a special black paint does 
the trick. . . . Development of a 
new process by Schenley Distillers 
will facilitate the quick conversion 
of whiskey distilleries to plants for 
making alcohol for war purposes— 
the change is accomplished without 
the use of any critical materials. ... 
The sealing of cellophane linings on 
the inside walls of -fibre containers, 
suitable for greases and shortenings, 
has been perfected by the Dobeckmun 
Company—the resulting container 
can be “heat-sealed” and will neith- 
er leak nor permit the air to enter. 
... The “Celastic” plastic of duPont 
which has been used for some years 
in the box toes of footwear is now 
being applied to the mending of 
broken industrial patterns—it is 
equally effective in repairing both 
metal and wood forms. . . . Alum- 
inum Company of America has pat- 


MOUNTAIN RETREAT 


Called “Spruce Tops” 


160-acre estate, nestled high in 
hills, commanding gorgeous 
views of mountains. Air-condi- 
tioned by nature, 1,500 ft. ele- 
vation. Two main lodges, Four 
guest cabins. Lovely flowers 
and grounds. Perfect supply of 
spring water, excellent as a 
summer place, ideal for winter 
sports. Town roads open year 
round. 4 miles to railroad sta- 
tion. Now used privately but 
could be operated for paying 
guests. Sleeps 20 adults. Send 
for full set of pictures. 


Priced at $13,500 
Terms Arranged 
SARGENT & CO. 


Sales Agents 
New London New Hampshire 


By Weston Smith 


N» that the season is closing 
and the results are appar- 
ent, a lot of amateur farmers are 
carefully filing their Victory 
Garden books under the classifi- 
cation of “Fiction.” 


ented a process for adding small 
amounts of beryllium and lithium to 
aluminum-magnesium alloys in order 
to prevent surface oxidation—the 
method not only eliminates waste of 
vital magnesium, but also obviates 
the need of protective fluxes....A 
new cleaner for preparing litho- 
graphic plates that accomplishes sev- 
eral tasks with one application has 
been developed by Fuchs & Lang— 
tradename: “Wettsall.” 


Building Banter 


Celotex Corporation is introduc- 
ing a low-cost siding material with a 
weather-proof granule surface that 
requires no painting—suitable for 
building Army barracks and other 
temporary structures, it will be avail- 
able in buff and brown, as well as 
standard camouflage colors. . . . Re- 
ports indicate that Johns-Manville 
has developed a wide variety of build- 
ing products made of asbestos and 
asphalt for the war industries—what 
they are will remain in the category 
of military secrets until after the war, 
when they will be made available to 
the public. . . . National Chemical & 
Manufacturing Company is featuring 
its new washable paint as “Ultra Lu- 
minall”—its feature is that it will 
cover wallpaper with one coat. . 
Largest yet in single panels of wall- 
board for large government building 
projects will be promoted as “Marlite 
Finish” by Marsh Wall Products— 
panels will be available in sizes that 
will cover up to 48 square feet of wall 
area at a time. 


Radiovisionals 

What may be a “one-tube radio re- 
lay station” is disclosed in a patent of 
Radio Corporation of America—the 
device makes it possible to pick up 
weak radio signals and then a single 
tube amplifies them and sends out 
stronger signals. . . . Common to the 
science of electronics is the “electric 
eye,” but next to be introduced will 
be an “electric nose’’—this electrical 
gadget has been developed by duPont 


for automatically determining the 


concentration of certain solvents and 
chemicals in the air of laboratories 
and workrooms. .. . The shortage of 
tin for making solder has forced 
Stromberg-Carlson Telephone not 
only to find new types of solder but 
to develop a new soldering-iron 
holder—the new solder is said to hold 
very well for assembling radios and 
switchboards, but requires a little 
more heat for the melt... . A tele- 
vision “juke box” which can be op- 
erated by the insertion of a coin and 
provides movie shorts has been per-' 
fected by Warner & Liese—any one 
of several pre-selected films can be 
viewed on the screen by pushing a 
button. . . . An oddity in radio com- 
binations is to be found in the new 
accessory patented by Charles T. 
Oberle Company—it is a combination 
aerial and radio program holder. . . . 
Effective last week National Broad- 
casting Company dropped the desig- 
nation of “Red Network” for WEAF 
and associated stations—this removes 
the communistic tinge for all time. 


Transportation Topics 

A “tractor-truck” of the air is 
promised in a patent granted to B. 
C. Scheufele—according to the de- 
sign, a cargo plane would be com- 
posed of two parts which may be 
separated in order that the fusilage 
could be detached and replaced with 
another without waiting to unload. 
. .. By asking their patrons to carry 
small bundles, Marshall Field depart- 
ment store saved over 66,000 miles in 
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delivery mileage in a single month— 
in addition tires and gasoline were 
conserved. ... To sell the importance 
of the railroad’s part in the war effort 
to the public Baltimore & Ohio is in- 
augurating an advertising campaign 
in 92 cities and towns along its routes 
—slogan: “Railroad Workers Are 
War Workers.” . . . Swift & Com- 
pany is seriously considering the use 
of bicycles for its salesmen who cover 
the butcher shops in urban areas—a 
saving of 22.3 million miles of auto- 
mobile travel a year is estimated... . 
Recently trained by New York Cen- 
tral Railroad are fourteen young wo- 
men who have been added to the staff 
of ticket sellers in New York’s Grand 
Central Station—this group is the 
first of their sex in this complicated 
work since World War I. 


Rubber Rambles 

More will soon be heard of the 
new synthetic rubber developed by 
Hercules Powder—it has already 
been tested to replace natural rubber 
in electrical tape, raincoats, sheeting 
(for hospitals), garden hose, mason 
jar rings, golf balls, gloves, shoe 
soles and baby pants. . . . Stretchable 
galoshes which may be easily slipped 
over any size shoe, and yet are snug 
and form-fitting, are covered in a 
patent assigned to B. F. Goodrich 
Company—a good idea, but pure 
latex is required. . .. Automobile and 
furniture upholstery already pleated 
with sponge rubber between batts has 
been developed by National Automo- 
tive Fibres—the cushioning may be 
applied to any seat without the need 
for stuffing. .. . A new type rubber- 
spring snubbing unit that acts as a 
supplement to the steel springs of 
the wheel trucks on freight cars has 
been announced by Goodyear Tire & 
Rubber—the rubber-spring is espe- 
cially compounded to resist the effects 
of weather, brine and sulphur drip to 
which the trucks are often exposed. 
... A new variety of rubber bands is 
styled like a figure “8” and intended 
for attaching stoppers to bottles— 
called “Tyons,” they will be promoted 
by Chemical Rubber Company, the 
manufacturer. 


Offshoots & Sidelines 


General Electric has designed a 
tiny fractional-horsepower motor for 
military aircraft purposes—weighing 
only 8 ounces (3% inches long and 
1% inches in diameter) it provides 
125 revolutions per minute. . . . The 
Mexican guayule rubber company, 
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Cia Hulera de Parras, will continue 
to be represented in the United 
States by American Cyanamid—pro- 
duction of guayule will be doubled by 
next month, . .. American Can has a 
patent on a new combination con- 
tainer for shoe polish—the can is 
styled for liquid polish and fitted with 
a compartment for holding the polish- 
ing cloth. . . . After ten years of 
handling wallpaper through its ex- 
perimental stores, Devoe & Raynolds 
will now promote its own brand 
through all retail hardware and 
paint outlets—tradename: “Devoe.” 
... A new disposable tissue for wip- 
ing and polishing surfaces of plastics, 
metal, wood and glass has been espe- 
cially styled for industrial use by 
Kimberly-Clark—called ‘‘Kimpak,” 
it is creped in such a way that it will 
neither scratch nor shed lint. . . 
Mullins Manufacturing, through its 
Youngstown Pressed Steel division, 
has tied up with Walt Disney’s 
“Bambi” film—a new series of color- 
ing “Plaks’” for children, featuring 
the cartoon characters in the picture, 
will be available soon. 


lncidentals 


It was not particularly taxes that 
depressed the earnings of National 
Casket for its fiscal year ended June 
30—says the president, “the hardest 
blow the company suffered was the 
ban on production of all-metal cas- 
kets. . . . Fortunately, our line has 
not been one-sided. Hardwood, cov- 
ered and mineralite caskets are all 
logical replacements and offer oppor- 
tunities for expansion.” . . . The 
U. S. Treasury Department was so 
pleased with the double-spread on 
War Bonds in the September issue 
of McCall’s magazine that a million 
reprints have been ordered—title: 
“The Smiths Are a Family of Four.” 
... A. H. Wirz, Inc., manufacturer 
of collapsible metal tubes, is starting a 
crusade to make the “Tube-for-Tube 
Exchange” a permanent American 
habit—perhaps, a later step will be 
a cash deposit on toothpaste and 
shaving cream tubes. ... An air raid 
siren that barks or yelps instead of 
screaming is covered in a patent 
granted to H. C. Hayes & Company 
—the siren is powered with an ex- 
plosive mixture of gasoline or similar 
fuel which emits a succession of short, 
sharp noises, instead of a continuous 
blast. . . . Eastman Kodak offers this 
advice to its workers: “Don’t be a 
Gaboteur. One sure way to assist 
sabotage is indulgence in Blabotage.”’ 


FARMS—ESTATES—HOMES 


DISTRICT OF COLUMBIA 


11-ROOM colonial, large living room, 3 fire- 
places, 4 master bedrooms, servants’ quarters, 
a. m. i., steam heat; 3-car garage; well, large 
lawn, shade trees; high elevation, lovely view; 
residence, club, play-school; $30,000. 
OWNER 
3703 BANGOR ST., SUMMIT PARK, 
WASHINGTON, D. C. 


MAINE 


YORK HARBOR 
MAINE 


5 room stone house, finest construction, overlook- 
ing ocean. All new superfine improvements—oil 
burner. Wonderful investment for lovely fur- 
nished home with fine furniture. $8,500, terms 
to suit. 


X 524 
HIGHLANDS NORTH CAROLINA 


Modern Bowling Green, year ’round shore prop- 
erty; cost $10,000. Sacrifice QUICK SALE 


5,000 
TREAT AGENCY 
WINTERPORT MAINE 
Gasoline Rationing HURTS — SACRIFICE 


SALE Penobscot River and Bay properties. 
Folders—Photos. 
TREAT AGENCY 


WINTERPORT MAINE 


NEW HAMPSHIRE 


ORIGINAL CAPE COD COTTAGE 
Dutch oven, wide floor boards. Wooden frame 
put together with wooden pegs. 110 years old 
but completely remodelled. Has complete shower 
stall bath room, heatilator fireplace with book- 
cases built in on both sides. Barn and garage. 

ix acres of land, plenty for cultivation of gar- 
dens. Pine grove and spring water. Situated 
on hard gravel road, open year around, two 
miles to railroad station, shopping center and 
famous Lake Sunapee. Most attractively priced 
at $4,500. Send for pictures. 


SARGENT & CO., Sales Agents 
NEW LONDON NEW HAMPSHIRE 


NEW YORK 


AN UNUSUAL BARGAIN 


BEST FARM, 111% acres, near bus and Wood- 
stock; completely furnished 9 room house, large 
outbuildings, contents; 7 mountain views, 5 trout 
streams; big game, superb water, electricity, 
phone, 2 orchards; woodroads, meadows, fields, 
lumber. Bargain $7,000. 

OWNER, R. ELDER 


WILLOW NEW YORK 


BETWEEN LARCHMONT 
AND SCARSDALE 
Formerly Gardener’s Cottage—Just renovated like 
new — large living room porch —4 bedrooms, 2 
baths; garage; ideal for professional man or 
artist—low taxes—advantageous terms—would 
rent to ultimate purchaser. 
BOX U. c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK CITY 


NORTH CAROLINA 


HENDERSONVILLE—Beautiful 42-acre farm; 
modern 12-room house; 500 fruit trees; 5 miles 
from town on paved road; suitable gentleman’s 
home; $16,000. 
S. SCHNYDER 
ROUTE 1, HENDERSONVILLE, N. C. 


VIRGINIA 


CATTLE FARMS—450 acres strong land, well 
located; good brick house, full complement farm 
buildings; price $50 acre. 25,000 acres fine blue- 
grass lands, well watered; all needed buildings; 
$8 acre. One of the best buys in East. 


SHUMATE & CO. 


CHARLOTTESVILLE VIRGINIA 
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he appearance of the bond 

market was changed very little 
from that of the preceding week. 
Trading in Columbia Gas & Elec- 
tric debentures, in which transac- 
tions were very heavy in the last 
week in August, returned to more 
normal proportions. Elsewhere ac- 
tivity centered largely in very low 
priced defaulted rail bonds, including 
Milwaukee, North Western and 
Seaboard issues. 


COLUMBIA G. & E. 5s 


In the week ended August 29, 
transactions in the three series of 
Columbia Gas & Electric debenture 
5s amounted to $5.9 million. The 
major part of this heavy turn-over 
undoubtedly represented buying by 
the company under the SEC’s au- 
thorization to use about $9.5 million 
(of funds obtained from disposal of 
subsidiary interests) for purchasing 
bonds in the open market. With the 
debentures previously acquired, the 
company has probably exhausted the 
larger part of this fund. 

Under the SEC order the bonds 
had to be bought on the New York 
Stock Exchange. With such a large 
volume of concentrated purchases it 
would appear logical to expect a rise 
in price, but the 5s of 1961 declined 
4% points on the. week; the April 
and May, 1952 maturities, 2% and 
234 points respectively. This sug- 


1932 '33 "34 "35 '36 "37 '38 '39 ‘41\Jan.toA S D 
July 4942 


gests that the company indicated to 
large bondholders that it would ac- 
quire substantial blocks of bonds 
only at prices below those prevailing 
before the concentrated buying be- 
gan, and that the investors were will- 
ing to part with holdings in a range 
moderately below that market. The 
basic position of the debentures 
which will remain outstanding is suf- 
ficiently good to warrant mainte- 
nance of commitments on a _ long 
term basis, although the issues may 
be subject to fairly large intermedi- 
ate price fluctuations and cannot be 
considered better than medium grade. 


TEXAS & PACIFIC 5s 


Texas & Pacific’s senior mortgage 
bonds—the first 5s, 2000—became 
more active last week and advanced 


BOND REDEMPTIONS 


Date of 


Issue Amount Redemption 
Allied Owners Corp. 2nd In., 
ine. debs., B. Entire Sep. 24,42 
Anaconda Copper Mining 
Entire Oct. 1,°42 
Boston & Albany R.R. Main 
Line Ist A 4%s, 1943.. Entire Oct. 1,°42 
California-Oregon Power Co. 
Entire Sep. 14,’42 
Columbus & Southern Ohio 
Elect. Co. ist 3%s, 1970.. $200,000 Sep. 1,’42 
Consol. Gas & Elect. Lt. & 
Pwr. (Balt.) ser. N 3%s, 
Duluth, Missabe & 
Range R.R. Ist 3%s, 1962. 600,000 Oct. 1,42 
Eaton Paper Corp. ist 5%s, 
Entire Nov. 1,’42 


300,000 Sep. 1,’42 
cuit States Steel Co. ist 


38,000 Sep. 21,’42 
Hall (W. Printing 10-yr. 
2%s, Se 250,000 Oct. 1,742 


82,000 Nov. 1,’42 
179,000 Oct. 1,'42 


Date of 


Iss Amount Redemption 
Litchfield & Madison Ry. Ist 
$13,000 Nov. 1,’42 
Missouri Edison So. 1st 5%s, 
Entire Sep. 14,’42 
National Gas & Elect. Corp. 
1st In. coll. tr. B 5s, 1947 Entire Oct. 1,42 
New Mexico Gas Co. ist 
North American Co, 3%s, 1954 2,000,000 Sep. 17,’42 
North Boston ee: Properties 


Panama (Republic of) ext. 
sec. ref. B 3%s, 1967..... 101,000 Sep. 15,’42 
Southern Natural Co. 1st 
Pipe line 3%s, 1956....... 108,000 Oct. 1,42 
Springfield City Water Co. 
Stillwater ‘Worsted Mills A 
Entire Oct. 1,'42 
Third Avenue RE. extd. ist 
400,350 Sep. 1,’42 
Union Ag or Service Co. Ist 
52,000 Sep. 28,’42 
Utah-Idaho Sugar Ist 2%s 


Wilson & Co., Ist A 4s, 1955 592,000 Sep. 15,’42 
Alexander & James Ist 

29,500 Oct. 1,°42 
York Corp. ist 

301,000 Oct. 1,42 
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above par, but the general and re- 
funding mortgage bonds have not 
shared in the renewal of market in- 
terest shown by the action of this 
company’s common stock. At cur- 
rent prices around 64, they are 
about midway between the 1942 
high and low. Despite adverse long 
term trends in some of the company’s 
major traffic items, fixed charges 
have been fully earned for meny 
years, The 1939 margin was rather 
narrow at 1.25 times, but the cover- 
age increased to 1.40 times in 1940 
and 1.92 times in 1941. Very sub- 
stantial further gains are indicated 
for 1942 by the earnings shown for 
the first half and the continuance of 
heavy increases in traffic in recent 
weeks. A large part of the improve- 
ment is directly attributable to the 
heavy movement of war materials 
and military personnel. Despite the 
temporary character of this impetus, 
it appears that the bonds might be 
entitled to sell somewhat higher over 
the intermediate term. 


TOLL BRIDGE CASUALTY 


The first important wartime casual- 
ty among the bonds issued against 
highway facilities operated by public 
authorities occurred last week, when 
the Thousand Islands Bridge Au- 
thority defaulted on interest due Sep- 
tember 1 on its 4%s. In this case, 
the downward trend in bridge rev- 
enues began long before gas ration- 
ing in the United States. The bridge 
was opened only a year before the 
outbreak of war in Europe, and Can- 
ada’s status as a belligerent was re- 
flected in a decline in traffic in 1940. 
American restrictions on long dis- 
tance automobile travel this year had 
further adverse effects leading to the 
default. 


ANACONDA 44s, CARRIER 48 


The formal call for redemption of 
Anaconda Copper 4%4s on October 
1, issued late in August, was in line 
with earlier expectations (Bond In- 
vestor, FW, July 8). Elimination of 
the company’s bank loans _ and 
funded debt—outstanding in very 
substantial amounts a few years ago 
—has been accomplished rapidly with 
the aid of heavy wartime volume. 
Mining companies are in a better po- 
sition than the average industrial 
concern which is likely to face work- 
ing capital difficulties on a greatly 
expanded volume of operations, part- 
ticularly in view of heavy tax liabili- 
ties. Extractive enterprises are per- 
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mitted to make substantial tax de- 
ductions in the form of depletion al- 
lowances. 

An illustration of the difficulties 
encountered by some companies in 
meeting mandatory debt retirement 
schedules is afforded by Carrier Cor- 
poration, a leading manufacturer of 
air conditioning equipment which has 
obtained a large amount of war busi- 
ness. The indenture for the com- 
pany’s debenture 4%s provided that 
20 per cent of earnings before taxes 
be paid into the sinking fund. Al- 
though operating earnings for the 
nine months ended July 31, 1942, 
were larger than in any comparable 
previous period, net income after 
taxes would have been insufficient to 
meet the sinking fund requirements 
on the basis of the tax liabilities 
under the House bill. Carrier’s bond- 
holders have ratified a plan for 
changing the sinking fund require- 
ment to 20 per cent of earnings after 
taxes (leaving a fixed sinking fund 
of $60,000 a year unchanged). As 
an inducement for assents, bondhold- 
ers were offered $10 in cash and 5 
shares of common stock per $1,000 
bond. 


TAXES TAKING? 


Concluded from page 4 


showing with that of other companies 
which are working exclusively, or 
close to 100 per cent, on war busi- 
ness, such as Hercules Powder, Na- 
tional Acme and Weston Electrical 


Instrument. These show tax ratios 
well above 80 per cent and consider- 
able declines in earnings. (General 
Electric, showing a ratio of 79 per 
cent in the tabulation, would be 
above 80 if a part of the $17 million 
contingency reserve—which includes 
possible additional tax liabilities— 
were lumped with the provisions for 
income taxes and EPT.). In these 
cases, declines in earnings contrast 
with the stability shown by Borg- 
Warner and United Aircraft. 

In one of the most important war 
production groups—the steel indus- 
try—tax accruals for the first half 
generally show a ratio of 70 to 80 
per cent of earnings before the de- 
duction of taxes. 

It is apparent that the beneficiaries 
of an 80 per cent limitation would be 
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DIVIDENDS 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A quarterly dividend of $1.06!4 on the Con- 
vertible Preference Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION has been declared payable 
October 1, 1942, to stockholders of record at the 
close of business September 10, 1942. The trans- 
fer books will not close. Checks will be mailed. 


Common Stock, Dividend 


A quarterly dividend of 75 cents per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable October 1, 1942, to 
stockholders of record at the close of business 
September 10, 1942. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
August 27, 1942. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A dividend of Two Dollars per share has been 
declared payable on the 15th day of October, 
1942, to stockholders of record at the close of 
business on the 23rd of September, 1942. 
G. H. ROGERS, 


Acting Secretary. 
Montreal, August 26, 1942, 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


A dividend of 20¢ per share on the Common stock 
has been declared, payable October 1, 1942, to 
holders of record September 8, 1942. 

GEORGE H. RUTHERFORD 
August 27, 1942 Treasurer, 


WICKWIRE SPENCER STEEL COMPANY 
DIVIDEND ON COMMON STOCK 


The directors of Wickwire Spencer Steel Com- 
pany have declared a dividend of fifty cents 
($.50) per share on the outstanding common stock 
of the corporation payable September 21, 1942, 
to stockholders of record at the close of business 
on September 11, 1942. 


GEORGE H. CREVELING, 
September 1, 1942. Treasurer. 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/,c per share 
(for quarterly period ending Sept. 30, 1942) 


COMMON STOCK 
37!/4¢ per share 


Both dividends are payable Sept. 

30, 1942 to stockholders of record 

at close of business Sept. 15, 1942. 
E. A. BAILEY 


September 1, 1942 Treasurer 


THE TEXAS COMPANY 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on October 1, 
1942, to stockholders of record as shown 
by the books of the company at the close 
of business on September 4, 1942. The 
stock transfer books will remain open. 
L. H. LINDEMAN 
Treasurer 


160th Consecutive Dividend bag 
by The Texas Company and its 
predecessor. 


August 20, 1942 


AMERICAN SNUFF COMPANY 

Memphis, Tennessee, September 2, 1942. 
Dividends of $1.50 per share on the Preferred 
and 60 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable October 1, 1942, to stockholders of record 
at the close of business September 10, 1942. 

Checks will be mailed. 
W. M. BUSTEED, Treasurer. 


in the minority, and would consist 
mainly of war industries enjoying a 
very large increase in volume. How- 
ever, in some cases, the savings per 
share would be substantial, especially 
for companies with small capitaliza- 
tions. For instance, reducing the tax 
accrual from 88 to 80 per cent would 
add about $1.50 a share to the earn- 
ings of Weston Electrical Instrument 
for the first half. 

A few of the important war indus- 
tries are largely or entirely exempt 
from excess profits taxes, notably 
rail equipments with large invested 
capital bases. Pullman’s good show- 
ing reflects the absence of any EPT 


accrual, income and surtaxes having 
been arbitrarily estimated at 50 per 
cent. With the exceptions noted and 
the two railroads, the list in the tabu- 
lation is representative of the various 
fields of industry, including both the 
“arsenals” and the groups which are 
less affected by war demands. The 
ratios for Chesapeake & Ohio and 
Norfolk & Western are much higher 
than the average for the rails. These 
roads and a few others are subject to 
large excess profits taxes, but the ma- 
jority are either exempt or will be 
subject to a relatively moderate EPT. 
with an over-all ratio of taxes to 
earnings of less than 60 per cent. 
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INTERESTING 


YOURS ror 


Upon request, and without obligation, any of the 
literature, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to a 
request for a single item. Print plainly and 
give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


A NEW STUDY OF 
REORGANIZATION RAIL BONDS 


A special bulletin on five representative issues, 
prepared by a New York Stock Exehange member 
firm. 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LEADERS IN WAR AND PEACE 


A digest of 33 Connecticut companies with un- 
usually attractive dividend records, which are now 
sharing in the war effort. _Prepared for investors 
by a N. Y. S. E. firm. 


GAINS IN RAILROAD 
OPERATING EFFICIENCY 


oe pertinent and timely bulletin published by a 
N.Y.S.E. house is available to bona fide investors 
only. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


OPENING AN ACCOUNT 


Many helpful hints on trade procedure and prac- 
me in this 24-page booklet, offered by N.Y.S.E. 
rm. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


A SAFER AND BETTER PLAN 

Tells about investment accounts for everyone who 
wants attractive earnings with 100% safety. Non- 
speculative and convertible into cash. 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your needs. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
ae 4% per annum for the latest dividend 
period. 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 


tion serving the Southwest whose current dividend 
is 344%. 


HOW TO SAVE BY MAIL 


Send for details how your savings can earn 4%. 
Safety of your share account insured to $5,000 by 
U. S. Govt. agency. 


“WAR—-PEACE” STOCK 


INDEX 


B™ components of THE FINAN- 
Worup’s “War-Peace” 
Stock Index remained stationary dur- 
ing August, the war stocks at 45 and 
the peace issues at 52. Actually the 
latter group showed a slight gain, but 
it was so small as to be insufficient to 
move the index figure derived by 
dividing the sum of the prices of the 
component issues by twelve. 

A number of issues, particularly in 
the peace group, continued the grad- 
ual rallying tendencies which have 
been in effect since the April low. 
American Chicle and J. C. Penney 
have given the most outstanding per- 
formances during this period; the 
former has recovered from around 71 
to 90, while the latter has advanced 
from 57 to 72. Life Savers, with an 
uninterrupted gain (month-end basis) 
from 21 to the present level of 29, has 
also turned in a good showing. Amer- 
ican Telephone, which was quoted 
around 108 at the end of April, is cur- 
rently selling at 119. However, its 
rally was interrupted by an appre- 
ciable dip during June. 

Similar tendencies have been shown 
by several war stocks, notably Climax 
Molybdenum and Douglas Aircraft. 
The former, quoted at 32 in April, is 
now around 39. Douglas has risen 
during the same interval from 54 to 
61. The worst performance recorded 
by any stock in either group has been 
given by Savage Arms—strangely 
enough—which has declined with 
hardly an interruption ever since last 
September, a period of eleven months. 
The major cause has apparently been 
the too-rapid rise evidenced by this 
issue in the early part of last year, 


FW’s 


UNCHANGED 


particularly in July. The growing 
productive capacity for small arms 
and ammunition has also been a fac- 
tor, since it has unfavorable implica- 
tions with respect to post-war com- 
petitive conditions in this industry. 
The Senate’s plan to establish an 
effective ceiling of 80 per cent of in- 
come as the maximum tax liability, 
and to set aside a post-war credit 
equal to 10 per cent of combined ex- 
cess profits taxes and surtaxes, should 
improve the market action of war 
stocks if these provisions are finally 
enacted into law. Some peace stocks 
may also benefit, but as a group they 
would not be so severely affected as 
would war stocks by the 90 per cent 
EPT rate approved by the House. 


INFLATION 


Continued from page 6 


tricacies of inflation, the Government 
so far has been relatively successful 
in controlling the inflationary forces 
present in our economy. Priorities, 
price ceilings, allotments of certain 
scarce commodities and moral persua- 
sion have so far prevented price ad- 
vances that would have been inevi- 
table in a free economy. But there 
are still too many loopholes in the 
system as developed under the stress 
of the war. Here and there ceilings 
have already had to be raised to pre- 
vent undue hardship and permit con- 
tinuance of industrial operations. 
Complete and effective control of 
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the price structure must include 
wages and farm prices, which the 
Government has so far found too deli- 
cate to handle with a firm grip for 
fear of political repercussions. How- 
ever, economic circumstances are 
about to force the Government to in- 
stitute more rigorous controls of these 
two important factors. Though this 
is economic totalitarianism, unfortu- 
nately it cannot be avoided, and labor 
and farmers must wake up to the 
hard fact that they have no right to 
look for special benefits from war 
conditions at the expense of the rest 
of the population. 

Without complete control over 
wages and farm prices the Govern- 
ment cannot hope to avoid an infla- 
tionary spiral which would bring into 
play all the accumulating monetary 
dynamite and could quickly upset the 
present rather delicate balance of 
prices. 

It is true that the Government has 
several more means at its disposal to 
control inflationary tendencies, but 
they are secondary to the importance 
of wage and farm price control. Such 
means include compulsory bond pur- 
chases, withholding taxes (to be re- 
funded after the war), a general re- 
tail sales tax, restriction or elimina- 
tion of bond sales to commercial 
banks and higher all around taxes. 

On the other hand, knowing that 
the tremendous accumulation of na- 
tional debts to carry on this war can 
hardly be repaid by ordinary means 
of taxation, the Government is funda- 
mentally in favor of a gradual infla- 
tion which, as demonstrated previ- 
ously, lessens the debt burden. What 
the Government definitely wishes to 
avoid is a runaway inflation which 
would play havoc with our entire 
monetary and fiscal system. At the 
present time all indications are that 
the Government has a good chance of 
succeeding in this endeavor. In other 
words, the inflation which is already 
with us will make further progress, 
but its development will be controlled 
and regulated—as far as humanly 
possible and as long as general con- 
fidence continues to support the Gov- 
ernment. This should make the pro- 
gressive loss of the dollar’s purchas- 
ing power an orderly process. But 
are there ways and means of protect- 


ing oneself against this danger? 
xk 

This is the third in a series of four arti- 
cles on the various aspects of inflation. 
The next (and last) one, discussing the 
mvestor’s chances of lessening the effects 
of inflation upon his own status, will ap- 
bear in the coming issue. 
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What's a musical comedy got to do 


with winning a war? 


LENTY! We’re building an 

army of men—not machines. 
And men have minds. And minds 
need freshening...change... 
relaxation. 


So one of the biggest undertak- 
ings of the USO is its sponsoring 
of free entertainment, through the 
cooperation of the movie and the- 
atrical industries, at army camps, 
naval bases—wherever the fight- 
ing men of the USA go to train 
or dig in. 

USO Camp Shows, Inc. is ac- 
tually the biggest single theatrical 
enterprise the world has ever seen. 
It books 264 shows for the boys 
every week, which play to an aver- 
age nightly attendance of 50,000. 


It contacts movie stars, theatri- 
cal headliners, big name bands and 
their leaders. It routes all these 
... plans their itinerary... ar- 
ranges the most convenient times 
when soldiers and sailors can take 
time out to sit and be entertained. 

For it realizes that the one great 
advantage of the American fight- 


ing man is his ability to think for 
himself, to make the most of any 
situation, to fight as a liberty- 
loving individual. 

And this is one of his great dif- 
ferences from our enemy. 


To help carry on the all-impor- 
tant work of maintaining the mo- 
rale of our fighting forces, the USO 
needs your help...it needs your 
contribution. 


Your dollar has many demands 
on it this year. Many of these de- 
mands must be met—others de- 
serve to be met. And among these 
latter, the plea of the USO for 
whatever sum you can contribute 
merits your earnest consideration. 


For we have a war to win, and 
the USO is directly concerned 
with the men who must—and will 
—win it. 

Dig deep—for the men who are 
digging in! 

Send your contribution to your 
local chairman or to USO, Empire 
State Building, New York. 
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The American Brake Shoe & Foundry Co. 


Data revised to September 2, 1942 . Earnings and Price Range (ABK) 
8 


incorporated: Delaware, 1916 (predecessor 0 
incorporated 1902). Office: 230 Park Avenue, 
New York City. Annual meeting: Fourth 
Tuesday in April. Number of stockholders 
(December 17, 1941): preferred, 1,100; com- 
mon, 5,800. 


PRICE RANGE 


EARNED PER SHARE 4 


Capitalization: Funded debt.......... None 


on stock (no par)......... 769,092 shs 1934 ‘35 ‘36 °37 ‘38 ‘39 ‘40 1941 


*Callable at $125. 


Business: Manufactures chiefly brake shoes, chilled tread 
iron car wheels, switches, frogs and other railway accessories. 
Also makes brake linings, gears, forgings, axles and bearings 
for automotive and industrial use. Sales are largely for re- 
placement. Owns about 10% of Bucyrus-Erie’s common stock. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital June 30, 1942, 
$19 million; cash, $5.9 million; marketable securities, $569,500; 
U. S. tax notes, $4.4 million. Working capital ratio: 3.3-to-1. 
Book value of common stock, $36.95 a share. 

Dividend Record: Company and predecessor have paid vary- 
ing dividends on common each year from 1902. No regular rate. 

Outlook: Armament business will sustain gross revenues at 
high levels for the duration, but higher taxes will tend to 
reduce net income. 

Comment: Preferred occupies a sound position; common is 
a relatively conservative issue in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June30 Sept.30 Dec.31 Total Dividends Price Range 
t$0.53 


coe $$0.30 $0.83 
$0.72 ess $0.97 1.69 *1.25 42%—21 
$0.56 0.7 $0.79 92 $2.95 2.60 70%—40 
1.06 1. 1.00 0.64 74.01 3.40 80%—28 
0.22 0.22 0.26 0.33 1.03 1.00 52 —23 
0.44 0.57 0.44 0.94 2.39 *1.25 57%—31 
0.66 0.74 0.73 1.36 3.49 *2.10 45%—28 
0.75 0.92 0.83 1.06 3.56 *2.20 39 —26% 
0.61 0.68 *§0.60 §33 —23 


“Including extras. After surtax; quarterly earnings are before this tax. +6 months 
periods. §To September 2, 1942. 


American Chicle Company 


seornings and Price Range (ACJ) 


Data revised to September 2, 1942 eo Oe 
Incorporated: 1899, New Jersey. Office: [60 PRICE 


30-30 Thomson Avenue, Long Island City, 30 
N. Y. Annual meeting: First Tuesday in | 9 
March. Number of stockholders (June 15, 
1942): 5,111. 

Capitalization: Funded debt.......... None 
Capital stock (no par).......... 432,825 shs 


EARNED PER SHARE 


$2 


Business: One of the three largest U. S. manufacturers of 
chewing gum. Brands include “Chiclets,” “Beeman’s Pepsin,” 
“Adams Clove,” “Black Jack,” “Dentyne,” “Sen-Sen” and 
“Adams Pepsin Mint”; 90% of output sold in 5-cent packages. 

Management: Very efficient and aggressive. 

Financial Position: Strong. Working capital December 31, 
1941, $8.7 million; cash, $1.9 million; marketable securities, 
$297,350. Inventories, $7 million. Working capital ratio: 4.2- 
to-1. Book value of common stock, $26.02 per share. 

Dividend Record: Payments each year beginning 1899, ex- 
cept 1917-18 and 1921-25. Present rate, $4 plus extras. 

Outook: Demand will probably continue relatively stable. 
Rationing may bring some changes in products and merchan- 
dising methods but over-all effects on sales are not likely to 
be serious. Taxes will continue to increase in importance as 
an earnings factor. 

Comment: Primary interest in the shares lies in their in- 
come-producing character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


8 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
$0.99 $1.20 $1.26 $1.08 $4.54 $3.00 705g.—46% 

1.3 1. 1.63 1.38 . 5.9 4.00 6 —66 
1.51 1.80 1.89 1.82 *6.89 6 1134%.—87 % 

1.79 2.27 2.33 1.98 *8.27 7.00 2 —90 
1.83 1.88 2.13 1.70 7.54 5.50 125 —88% 
1.98 2.33 2.47 2.00 8.79 6.25 132 -109% 

s* 2.09 2.27 1.95 2.11 8.42 6.50 140%-112 
2.12 2.03 2.09 1.88 8.13 6.00 121 —90% 

1.61 1.51 73.50 795 9 


*After surtax; quarterly earnings are before this tax. To September 2, 1942. 
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Cluett, Peabody & Company, Inc. 


Data revised to September 2, 1942 X Earnings and Price Range (KP) 


Incorporated: 1913, New York; original pre- | 49 
decessor partnership formed in 1851. Ex- | 39 PRICE RANGE } 
ecutive office: 10 East 40th Street, New 20 
York City. Annual meeting: Second Wed- 10 
nesday in March at Troy, N. Y. Ap- 0 
proximate number of stockholders (December 


31, 1941): preferred, 554; common, 4,598. 
Capitalization: Funded debt.......... *None ren 


{Preferred stock 7% cum. 
Common stock (no par).......... 677,844 shs 


*As of December 381, 1941; since obtained $4,000,000 long-term bank loan. 
tCallable at $125 a share. 

Business: A leading manufacturer of men’s popular priced 
and high grade shirts. Supplemental lines of men’s wear include 
handkerchiefs, neckwear, underwear, and collars. Additional 
income is derived from royalties on the company-owned San- 
forizing process for shrinking fabrics. 

Management: Efficient and progressive. 

Financial Position: Sound. Working capital December 31, 
1940, $13.3 million; cash and equivalent $1.6 million. Working 
capital ratio: 3.9-to-1. Book value of common, $18.16 a share. 

Dividend Record: Very good. Preferred dividends paid 
regularly since organization in 1913; distributions on common 
at various rates each year since 1914 with the exception of 1922. 

Outlook: Successful styling and merchandising methods and 
large royalty income have been the main factors in recent good 
earnings record. Normal trends will be interrupted by war 
economy, but company is in a relatively good position. 

Comment: Preferred is of investment grade. Common com- 
bines cyclical and income features. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


0 
1934 "35 °36 °37 ‘38 °39 ‘40 1941 


period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
27 $0.52 $0.33 15 — 8% 
D0.18 0.65 0.47 19%— 6% 
0. 1.34 1.84 71.33 25%—16 
0.86 D0.14 0.72 1.00 29%—13 
0.29 1.00 1.29 0.85 25%—10% 
1.69 2.47 4.16 2.75 8 —21% 
1.65 2.09 3.74 2.75 454%—25% 
2.11 2.03 4.14 3.00 39%—28% 
2.03 11.75 


*Adjusted to three for one split in June, 1937. fIncluding special dividend of $1 
a share. {tTo September 2, 1942. 


Commercial Investment Trust Corporation 


Data revised to September 2, 1942 oo Earnings and Price Range (CIT 


Incorporated: 1924, Delaware. Office: 1 Park 80 
Avenue, New York City. Annual meeting: 60 
Fourth Tuesday in April. Number of stock- 40 
holders (June 10, 1942): Preferred, 1,361; Jo 
common, 14,588. 


Capitalization: Long term debt. .$91,850,000 

*Preferred stock $4.25 con- 
vertible (no par) ........... 94,941 shs 

Common stock (no par)....... -3,539,894 shs 


*Callable 110 to July 1, 1945, at 105 
thereafter, Convertible 142 common for each 
preference share. 


Business: Largest independent organization in the install- 
ment financing field. Universal Credit, a subsidiary, handles 
financing for “Ford” dealers. Also owns National Surety Corp., 
a large bonding and casualty insurance company. 

Management: Among the best in its field. 

Financial Position: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short term 
receivables. As of June 30, 1942, cash totaled $48.5 million. 
Book value of common stock, $30.65 per share. 

Dividend Record: Good. Dividends. paid on both preferred 
and common since issuance. ' 

Outlook: Normally, automobile financing volume is the chief 
earnings determinant. Company was diversifying even before 
the war, but newer lines will offset only part of lost business. 

Comment: Preferred occupies investment rank. Common 
is a better situated unit in the installment-financing group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


PRICE RANGE 


id EARNED PER SHARE $8 


: @ 30 Dec. 31 Year's Total Dividends Price Range 
2.09 $4.61 *$2.00 61 —35% 
2.93 3.32 6.25 3 72 —56% 
$2.91 $6.07 *4.90 91%—5 
$3.43 72.93 76.36 5.00 80%— 
2.31 $2.44 $44.75 4.00 64 
72.06 72.18 74.34 4.00 —42 
72.10 $2.25 4.35 4.00 56 —32 % 
$2.53 2.25 4.78 4. 
71.89 eee §3.00 


cluding those issued for acquisition of minority interes ” 
{First quarter earned 99 cents in 1942; $1.07 in 1941. §To September 2, 1942. 


(For additional Factographs please turn to page 28) 
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1934..... 
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1934 ‘36 ‘37 "38 "39 ‘40 1941 ZA > 
1934 ‘37 "38 "39 “40 1941 | 
Half-yea 
1934... 
1935... 
1936... 
1937... 
1938... 
1939... 
1940... 
1941... 
1942... 


AUTOS MUST 
KEEP ROLLING 


ommenting on a survey by the 
B. F. Goodrich Company of the 
effects of the gasoline shortage and 


Adjust your holdings 
now to protect your 
capital, improve income 


rubber conservative measures upon 

the — ae Pc — LERT investors are taking advantage of today’s 

bent A market situation to switch unsatisfactory invest- 

moving through stretching the miles ments into others that will strengthen their capital 

in the tires now in service. position and protect their income. 

The total seating capacity of all the These are difficult times for the investor; each 

nation’s 7 AGeneamnn-carrier buses, recent week has seen scores of issues at new high 
prices for 1942 — with others at new lows. Possibly 
you dropped some of the best at much lower prices 
de ‘ae thee —or may still hold laggards which could have been 
n- million private passenger automobiles switched profitably to those now at the top. 

to show how overwhelming the bur- Opportunities for profit-pointing switches are 
31, JF den on common carriers would be if located by our Staff right along for those practical in- 
“8 even an important fraction of the lat- vestors who, under our guidance, keep their portfolios 
id Jj ter should go completely out of ser- adjusted to prospects. Your enrollment will incor- 
porate you into that group, and enable you to follow 
id a new, up-to-the-minute program without taking time 


~ TAXES FOR 
PRICE CONTROL? 


ge i. taxes should be levied on a basis 
of (1) the fiscal needs of gov- 


or attention from your major business interests. 


Financial World Research Bureau is an indepen- 
dent advisory service, staffed by trained analysts and 
expert students of every phase of investment. 


The service is personal. 


fr ernment, (2) the welfare of produc- There are no printed bul- h . 

3 tion, and (3) the welfare of the stand- letins or group advices, for The Service 

and on — the supervision is entirely Financial World Research Bureau 
ception: af qpeciel trim through correspondence. achieves the ideal of investment 


control the price level. This war, as 
other wars, will have to be fought on 
borrowed money. I pray that we may 
not have to go beyond that. It cannot 
be paid for by taxing the people. Such 
taxes would not only be confiscatory, 
but they would be discriminatory and 
unfair, and they would probably re- 
sult in the destruction of capital on 
the one hand and whole classes of our 


supervision. Following its time- 
tested procedure, the Bureau: 


(a) prepares a definite program based on 
your objectives and resources, looking 
to capital enhancement, increased in- 
come, or both; 

(b) analyzes the portfolio already established; 

(c) tells how to recast it so as to bring it 
into line with current business and 
investment prospects, and in accord with 
your program; 

(d) advises you, if your resources are en- 
tirely in cash, how to inaugurate your 
program; 


The annual fee is small: one-fourth 
of one per cent of the market value 
at the time you enroll. The mini- 
mum fee is $125 a year. It applies 
to portfolios valued between 
$15,000 and $50,000. There’s a 
lower cost ($60 a year) modified 
supervisory service limited to port- 
folios valued at less than $15,000. 


$ community on the other. Mail your list of securities with | ©) ish, zou instantly when cach new stop 
your registration fee today and cut (f) a of every you 
make, and an accurate transcript of your 
Dr. Neil Corothers, m the June your investment worries. investment position; ? ° 
(g) furnishes monthly comment on _ your 
: bsSUe of Investment Banking Or use the coupon. Program and your Progress ; 


(h 


a WESTWARD ---CLIP AND MAIL TODAY- - - 


provides full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


: TO BRITAIN ? Please explain (without obliga- FINANC IAL WORLD 1 
a ! tion to me) how Continuing RESEARCH BUREAU 
n he BEW warns that exporters | Supervision will aid me in 21 WEST STREET NEW YORK, N. Y. ' 
may soon be forced to ship their |! maintaining my portfolio (list ie 
i losed) d-looking Objective: 
cargoes thousands of miles overland 
basis. ncome [] Capital enhancement 
in order to relieve port congestion. It , (or) Both 9 ; 
may even be necessary, it is said, to | 1 
: require that shipments be made from NAME ! 
Gulf ports, regardless of which is | 
4 Sept. 9 
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Cream of Wheat Corporation 


Earnings and Price Range (CWH) 


Data revised to September 2, 1942 4 uo 
Incorporated: 1929, Delaware; originally 20 
established in 1897. Main office: 730 Stin- [40 reve anc 
son Boulevard, Minneapolis, Minn. Annual 0 
meeting: First Wednesday in May. Number 


of stockholders (December 31, 1941): 6,856. 


Capitalization: Funded debt one 
Capital stock ($2 par).......... 600,000 shs 


1934 ‘36 ‘37 "38 °39 ‘40 1941 


Business: Processes and distributes the breakfast food, 
“Cream of Wheat,” in the “regular” and “quick-cooking” 
varieties. An aggressive advertising policy has built up an 
extensive market. 

Management: Conservative in its basic business policies. 

Financial Position: Strong. Working capital December 31, 
1941, $2.8 million; cash, $1 million; U. S. securities, $2 million. 
ee capital ratio: 4.0-to-1. Book value of stock, $5.99 a 
share. 

Dividend Record: Uninterrupted since initial payment in 
1929, with frequent extras; record prior to 1929 not available. 

Outlook: Increased taxes, higher ingredient costs and price 
ceilings are unfavorable factors. But maintenance of aggres- 
sive promotional activities and higher consumer incomes 
should be partially offsetting factors. 

Comment: Primary appeal of shares lies in their income- 
producing character. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yea 
ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
934 $0.61 $0.34 $0.50 $0.81 $2.26 $2.00 36%—28 
0.51 0. 0.45 0.74 1.99 25 39%—35% 
0.61 0.35 0.49 0.89 2.34 2.25 37%—35 
0.64 0.34 0.44 0.58 2.00 2.00 7 —1 
0.50 0.20 0.38 1.00 2.08 2.00 914—2) 
0.52 0.31 0.51 0.46 1.80 2.00 32%—26 
0.55 0.21 0.39 0.72 1.88 1.90 32%—17% 
0.48 0.24 0.37 0.67 1.76 1.60 19 —10 
0.42 0.61 “1.20 *16 —12 


*To September 2, 1942. 


Eureka Vacuum Cleaner Company 


ostarnings and Price Range (EUK) 


20 


Data revised to September 2, 1942 15 7 ay} 
Incorporated: 1910, Michigan. Office: 6,060 
Hamilton Avenue, Detroit, Mich. Annual 5 
meeting: Last Tuesday in October . Number 0 $2 


of stockholders (December 31, 1941): 1, on 


EARNED PER SHARE $1 
i : b Non DEFICIT PER SHARE M 
Capital stock ($5 par).......... 201,919 chs 


Capitalization: Funded debt.......... 


$2 
1934 35 ‘36 ‘37 38 39 “40 1941 


Business: Normally one of the largest U. S. manufacturers 
of vacuum cleaners and attachments. Distribution is largely 
through dealers, department stores and public utilities. 

Management: Has made good showing in effecting conver- 
sion to a war basis. 

Financial Position:,Strong. Working capital July 31, 1941, 
$593,170; cash and securities, $177,159. Working capital ratio: 
1.4-to-1. Book value $7.23 per share. 

Dividend Record: Except 1921, 1931 and 1933, dividends paid 
at varying rates from 1912 to 1937; none since. 

Outlook: Operations will now reflect success of efforts to 
secure military business in sufficient volume to offset the 
cessation of production of normal civilian products. Industry 
characteristics under peacetime conditions detract from long 
term prospects. 

Comment: Earnings and dividend record necessitate a specu- 
lative rating for the shares. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yea 
ended: Sept. 30 Dec. 31 Total Price Rang 
$0. $0. $0.33 $0.49 $1.32 


14%— 7 

1985 0:39 0:20 0.06 0. 1.02 0.80 
Ee 0.34 0.30 0.04 0.3 1.03 0.80 15%—12 
. 0.25 0.18 D0.21 pela 0.08 0.40 14%— 3 
D0.28 D0.34 D0.36 D0.33 D1.31 None 6 —2 
D0.12 DO0.20 D0.34 D0.77 D1.43 None 5%— 3 
D0.14 D0.23 §D0.56 None 5 —2 

Year’s 

Oct. 31 Jan. 31 Apr. 30 July 31 Total Dividends Price Range 

71940.... D$0.32 1941.... D$0.17 31 D$2.17 $2.35 None 1% 

DO.04 1942.... 0.67 None —1% 


tIn 1940, 


*Earnings based on capitalization outstanding at end of each vue. = rn] 
en 


yy Yd changed to end July 31 tTo September 2, 1942. 


Hercules Powder Company 


Data revised to September 2, 1942 Earnings and Price Range (HPC) 


Incorporated: 1912, Delaware, to acquire 80 | 
certain properties of the E. I. duPont de 60 
Nemours Powder Co., which were ordered 40 
sold by the U. S. Supreme Court. Office: 
900 Market Street, Delaware Trust Building, 
Tuesday in March. stockholders 
' 31, 1941): 2,325; com- 
mon 


Capitalization: Funded debt..........None 
*Preferred stock 6% cum. 

($100 par) .......... . 7,488 shs 
Common stock (no par)....... shs 


*Callable at 120. 

Business: The world’s largest manufacturer of nitrocellu- 
lose, chemical cotton and steam-distilled naval stores, as well 
as the second largest domestic maker of explosives. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital June 30, 1942, 
$23.5 million; cash and marketable securities, $23.3 million. 
Working capital ratio: 1.9-to-1. Book value of common stock, 
$26.50 per share. 

Dividend Record: Unbroken dividend record extending back 
to through 1913. No present fixed rate on common. 

Outlook: Taxes are taking a heavy toll on an enormously 
increased war business in both explosives and chemicals, 
Latter should resume growth characteristics after the war. 

Comment: The preferred enjoys high investment standing; 
common’s normal status is overshadowed by war factors. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


PRICE RANGE 


EARNED PER SHARE $6 


1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 


Year’s 
Total Dividends Price Range 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 

$0.59 $0.63 $0.39 .36 $1.97 $1.75 40%—29% 
0.52 0.48 0.4 0.66 2.11 1.7 45 —35% 
0.56 0.69 0.86 1.12 3.16 2.625 75 2 
1.02 1.09 0.85 0.14 2.97 3.00 24%4—50 
0.40 0.83 0.46 0.76 1.95 1.5 7 2 
0.73 0.80 0.95 1.17 3.65 2.85 1014%—63 
1.22 1.08 0.24 1.47 4.01 2.85 1004%—69 
0.93 1.02 1.06 1 ” 4.23 3.00 80%—65% 
0.82 0.65 owe $1.60 172 —51 


*Adjusted to two-to-one split in November, 1937. 


tAfter surtax of 7 cents in 
1936 and 13 cents in 1937, tTo September 2, 1942. 


Household Finance Corporation 


Data revised to September 2, 1942 ,Farnings and Price Range (HOF) 


Incorporated: 1925, Delaware. Business 60 
originally founded in 1878. Office: 919 North 45 
Michigan Avenue, Chicago, Ill. Annual 30 
meeting: First Monday after February 20. 15 
Number of stockholders (January 31, 1941): 
Preferred, 2,850; common, 3,400. 


PRICE RANGE 


EARNED PER SHARE 


Capitalization: Funded debt...... $14,500,000 
*Preferred stock $5 cum. 

DEE) 000 shs 
Common stock (no par)........- 730,407 shs 


*Callable at $107% to January 1, 1947; 
$105 thereafter. 


Business: Makes small personal loans to individuals under 
the provisions of the state “Small Loan Laws.” These loans, 
generally not in excess of $300, are made at stipulated monthly 
interest charges (maximum rates are now 2%%). Operates 
some 286 offices in 187 cities of 24 states and Canada. 

Management: Long experienced in the business. 

Financial Position: Practically all assets are liquid. Cash 
amounted to $7.3 million as of June 30, 1942. Book value of 
common, $43.79 per share. 

Dividend Record: Excellent. Unbroken record on all classes 
of stock since incorporation. 

Outlook: Discontinuance of civilian production of principal 
chattels securing loans, credit restrictions, etc., not offset by 
war financing; well entrenched position suggests good post- 
war outlook. 

Comment: Preferred has investment standing. Common has 
a liberal but speculative income appeal. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Total Dividends Price Range 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 

$0.73 $0.38 $0.58 $2.77 $4.46 $3.15 cecceecoce 
0.72 0.96 1.1 2.57 5.35 4.05 
1.71 1.61 1.61 2.39 $6.79 4.15 70%—54% 
1.87 1.72 2.00 2.70 17.65 4.75 —44 
1.94 1. 2.02 1.81 7.34 $5.00 725%%—46%4 
1.84 1.57 1.85 1.72 6.98 15.08 73%—60% 
2.10 1.4 1.94 1.66 7.11 5.00 74%4—54% 
1.96 1.1 1.67 1.37 6.11 75.00 64 —36 
1.38 1.36 $3.00 $44 —30% 

*Adjusted to in. tAfter suratx; quarterly 


present capitalization. 
Sep 


earnings are before this tax. §To tember 2, 


(For additional Factographs please turn to page 30) 
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Co-Operative Democracy. By 
James Peter Warbasse. Harper & 
Bros. $2.50. A new study of con- 
sumer co-operatives and their suc- 
cess in improving quality of mer- 
chandise and lowering prices. 


x 

An Introduction to Business. By 
Melvin Anshen. Macmillan Com- 
pany. $4. A new handbook and 
reference for the student and bus- 
iness executive—illustrated with 
numerous statistical studies and 
charts. 

* 

NAM Handbook on War Pro- 
duction. Paper covers. National 
Association of Manufacturers. A 
guide and reference prepared to 
help industrial manufacturers to 
meet war production quotas and 
solve the problem of quickly con- 
verting plants. 

Men of Chaos. By Herman 
Rauschning. G. P. Putnam’s Sons. 
$3. Record of the principal per- 
sonalities back of the rise of 
Nazism. 

2 2 

Billy Mitchell. By Emile Gauv-. 
reau and Lester Cohen. E. P. 
Dutton & Company, Inc. $2.50. 
The first biography of the man 
who founded the American Air 
Force. 

xk * 

The Riddle of the State Depart- 
ment. By Robert Bendiner. Far- 
rar & Rinehart. $2. A study of 
Secretary of State Hull, his assist- 
ants and the policies of the De- 
partment. 

x k 

Essentials of Price Theory. By 
B.S. Keirstead. The University of 
Toronto Press. $2.75. An intro- 
duction to the basic principles and 
concepts of price theory and their 
regulation. 

How to Build Independent 
Unions Under New Deal Legisla- 
tion. By Harvey B. Rector. Law 
Research Service. A lawyer 
shows how an independent labor 
organization can be _ established 
with the approval of the NLRB. 
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BOOKS FOR SALE 
At 50% Or More Discount 


We reserve the right to refund payment 
for any book if remittance reaches us 
after our surplus stock is exhausted 


“INTELLIGENT INVESTMENT PLANNING" (1936) by Louis Guenther. Brief outline 
of the basic rules, principles and procedure necessary to successful investing; 
48 pages, paper cover. Published at $1.00—Sale Price.....................5. 50¢ 


“MIRRORS OF WALL STREET" (1933), Anonymous. Methods and careers of modern 
financial leaders, 268 pages. Published at $2.50—Sale Price.............. $1.00 


"KEMMERER ON MONEY" (1934), by Edwin Walter Kemmerer. Money problems 
confronting the American people, 197 pages. Published at $1.50— Sale Price 75¢ 


"COMMON STOCKS AS LONG TERM INVESTMENTS" (1924), by Edgar L. Smith. 
Upsetting the old theory of investment, 129 pages. Published at $1.50...... 75¢ 


“RECOVERY AND COMMON SENSE” (1934), by ©. M. W. Sprague. Steps needed 


to return country to a sound economic position, 96 pages. Published at $1 — 


“EMBARRASSING DOLLARS" — and Hints to Their Holders (1935), by A. R. Horr. 
245 pages. Published at $2.50 — Sale $1.00 
"STOCK MARKET TECHNIQUE, NO. I" (1933-4), by Richard D. Wyckoff. A 
collection of brief, pointed editorials and paragraphs on stock trading. 112 pages. 


“POPULAR FINANCIAL DELUSIONS,” by Robert L. Smitley, 338 pages. Published 
1933 by Roland Swain. Convincingly and without pulling any punches this author 
identifies and reveals the many delusions, which from time to time, bequile everyone 
with money to invest and which lure him from his chief objective — protection of his 
capital plus a reasonable return on his investments. A financial classic. Was $3.00 — 


“FINANCIAL AND BUSINESS FORECASTING," by Warren F. Hickernell, two 
volumes, 916 pages. Published 1928 by Alexander Hamilton Institute. An exhaustive 
and informative study covering business cycles, history of important inflations, historic 
financial panics of the past (prior to 1929, of course), trends and factors in fore- 
casting stock price movaments. Was $4.00 when published in 1928 — Sale Price $1.50 


“WHAT THE FIGURES MEAN," by Spencer B. Meredith, 72 pages. Published 1931, 
revised 1935 by Appleton-Century. Showing clearly and concisely how to read 
balance sheets and income accounts, with valuable ratios for 41 industries. Was 


“WALL STREET," by William C. Moore, 144 pages. Published 192! by the author. 
In this little book Mr. Moore set out to “reveal Wall Street Mysteries," expose its 
secrets and present ‘a complete course of instruction in speculation and investment.” 


“SHORT CUTS IN BUSINESS CALCULATIONS," by Carl J. Becher, 102 pages. 
Published 1929 by the author. Explaining more than a hundred different and useful 
short cuts in making business and financial calculations. Was $1.00 — Sale Price 50¢ 


“INVESTMENT ANALYSIS," by Walter E. Lagerquist, 792 pages. Published 1924 
by Macmillan. A professor of finance presents the fundamentals in the analysis of 
securities. Special chapters on Taxation of Securities, Railroad Bonds, Utility Bonds, 
Civil Debit and U. S. Bonds. Was $6.00 —Sale Price.................0... $2.00 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 
We Supply Any Book Published—Old or New 
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S. H. Kress Company 


Data revised to September 2, 1942 B _Carnings and Price Range (KSC) 
incorporated: 1916, New York; original busi- 60 
PRICE RANGE 


ness was started in 1896. Main office: 114 45 
Fifth Avenue, New York City. Anrual meet- 39 — 
ing: Second Tuesday in May mber of 15 


(February 24, 1942) : 


1,141; common, 5,960. ° $3 
Capitalization: Funded debt...... ...-None $2 
*Preferred stock 6% cum. $1 

special ($10 par) ...... 720,887 shs TAA 
Common stock (no par)........ 2,351,674 shs 


1934 35 °36 ‘37 38 39 “40 1041 


*Callable at $11 a share. 

Business: Operates approximately 242 stores selling mer- 
chandise chiefly in the 5-10-25 cent price class; is the fourth 
largest in the limited price variety chains. Units are chiefly 
located in the southern and western states. 

Management: Under direction of men long connected with 
company; very capable. 

Financial Position: Strong. Working capital December 31, 
1941, $23.4 million; cash and government securities, $13 mil- 
lion. Working capital ratio: 3.3-to-1. Book value of common, 
$27.78 a share. 

Dividend Record: Regular preferred payments since is- 
suance in 1927. Common payments since 1918, though at a 
rather conservative ratio to earnings. Present indicated basis, 
$1.60 per annum. 

Outlook: Higher purchasing power in the important low in- 
come group brightens sales prospects over the intermediate 
term, although profit margins may narrow in reflection of 
higher operating cost and taxes. 

Comment: Operating record places the preferred shares 
among the more conservative in the group. Common has been 
a consistent dividend producer. 

“EARNINGS AND DIVIDEND RECORD, PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share...... . 38 $2.32 $2.31 $2.31 $1.38 $1.93 $2.09 $1.97 .... 
Dividends paid ....... 75 1.00 72.00 1.60 1.60 1.60 1.60 1.60 §$1.20 
Range: 
EONS 32% 40 51 47% 315% 29% 29% 28% 
18 28 35% 22 22 23% 22% 22% $19% 


*Adjusted for two-for-one split-up in stock approved August 18, 1936. Includes 
$0.25 extra in special preferred stock. §Includes September 14 payment. tTo 
September 2, 1942. 


Mohawk Carpet Mills, Inc. 


Earnings and Price Range (MOK) 


Data revised to September 2, 1942 40 


PRICE RANGE 
Incorporated: 1920, New York, as a_con- 20 
solidation of two companies, one established 
in 1885 and the other in 1886. Office: |! 
Amsterdam, N. Y. Annual meeting: Last 0} KRNED PER SHARE $4 
Tuesday in April. Number of stockholders $2 
(December 31, 1941): 3,428. Pen SHARE 
Capitalization: Funded debt.......... Non 
Capital stock ($20 par)........ 531,000 -~4 


$4 
1934 35 ‘36 ‘37 38 39 ‘40 1941 


Business: One of the leaders in the industry, normally manu- 
facturing an extensive line of rugs and carpets, including 
Chenilles, Wiltons, Axminsters, domestic Orientals, tapestries, 
velvets and plain weave. Distribution is made through whole- 
salers and large department stores. 

Management: Long identified with the company. 

Financial Position: Good. Working capital June 30, 1941 
$13.2 million; cash, $2.7 million. Working capital ratio: 3.6-to- 
1. Book value of capital stock, $32.78 per share. 

Dividend Record: After payments in each year 1923-30, divi- 
dends were suspended in 1931-33; resumed 1934; continued to 
date at varying rates. 

Outlook: Normally, cyclical characteristics shown in busi- 
ness volume and earnings are accentuated by carpet wool price 
fluctuations and inventory factors. Results will depend, for the 
duration, on conversion to military goods. 

Comment: War’s effects upon supplies and markets increase 
the risk factor normally present in equities of this type. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
oi -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 

44 D$0.57 D$0.13 25 22 


0.60 0.56 0.5 23 —10% 
0.33 1.98 2.31 1.80 33%—19% 
2.41 D0.14 2.27 1.70 40%—12% 
D1.28 D1.44 D2.72 0.25 20%—10 
0.9 2.34 3.29 0.75 21° —10% 
0.93 1.98 2.91 1.25 19%— 9% 
1.76 1.86 3.62 2.00 17%—12% 


Owens-Illinois Glass Company 


-™ Earnings and Price Range (OB 


Data revised to September 2, 1942 60 


Incorporated: 1907, Ohio, succeeding a New 40 
Jersey corporation chartered in 1903. Main 
office: Ohio Bldg., Toledo, 7. Annual 
meeting: Third Wednesday ‘in April. Number 
of stockholders (December 31, 141): 10,768. 


Capitalization: Funéed debt.... $6,000,000 
Capital stock ($12.50 par)... 2,661,204 shs 


PRICE RANGE 


Business: Largest U. S. manufacturer of bottles and glass 
containers, producing about 35% of the country’s requirements. 
Company has pioneered in automatic bottle-making machinery; 
and in development of glass building blocks, insulation and 
other glass fibre products. 

Management: Aggressive; long experienced. 

Financial Position: Good. Working capital December 31, 
1941, $27.6 million; cash and marketable securities, $12.5 mil- 
lion; inventories, $22.1 million. Working capital ratio: 2.6-to-1. 
Book value of capital stock, $27.54 per share. 

Dividend Record: Liberal. Varying payments in each year 
since 1907; regular rate since 1939, $2 per annum. 

Outlook: Relative stability of volume and earnings is largely 
due to position in the food and beverage container fields. Un- 
usual potentialities apparently reside in development of newer 
glass products. 

Comment: Stock is to some extent a “growth” situation and 
usually sells at liberal times-earnings ratios. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: *1934 *1935 *1936 1937 1638 1939 1940 1941 1942 
Earned per share.... $2.70 $3.28 $3.79 $3.51 $2.02 $3.17 $2.71 $3.40 §$3.42 


Dividends paid ...... 1.62% 2.00 3.00 2.50 1.50 2.00 2.00 $2.50 71.50 
* Range: 


47 64% 82 103% 76% 70 645% 525% 54 
30 40 64 51% 40 50 42 38% 743% 


*Adjusted for two-for-one split-up in 1937. To September 2, 1942. §12 months 
through June 30th ($2.87 in 1940-1 period). tIncludes 50 cents extra. 


Purity Bakeries Corporation 


Earnings and Price Range (PT) 


PRICE RANGE 

Data revised to September 2, 1942 15 
Incorporated: 1924, Delaware, as a combina- 10 
tion of several baking companies. Office: 919 5 
meeting: First Tuesday in arch, umber 2 
of stockholders (January 30, 1942): 6,260. — wate 
Capitalization: Funded debt...... $3,913,000 
Capital stock (no par).......... 771,476 shs ren 


1934 35 ‘36 ‘37 38 39 “40 1941 


Business: One of the leaders in the bread and cake in- 
dustry; serves a population of several million throughout 
the eastern, central western and southwestern sections of the 
United States. Operates 55 baking plants and (through its 
subsidiary, Cushman’s Sons) maintains a chain of approxi- 
mately 170 retail stores in the New York metropolitan area. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Working capital Decem- 
ber 27, 1941, $3.2 million; cash, $3 million. Working capital 
ratio: 2.4-to-1. Book value of stock, $15.42 per share. 

Dividend Record: Unbroken since 1928, but in varying 
amounts. No present regular rate. 

Outlook: Bread sales should maintain their customary sta- 
bility. Sales prospects in the more profitable cake and pastry 
division are good, but heavier taxes and rationing problems 
will tend to restrict profits from these operations. 

Comment: Shares represent a relatively conservative posi- 
tion in the baking industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
*Que. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total TDisidends yd Range 
1984 $0.10 $0.08 D$0.05 $0.14 $0.27 +$1.00 19%— 8% 
0 0.0 0.14 D0.79 DO0.33 1.00 17%— 8% 
D0.24 0.33 0.36 0.44 0.89 71.00 20%— 95s 
0 0.26 0.28 0.02 0.60 0.60 23%— 5% 
0.24 0.36 0.44 0.48 1.52 41.00 15%— 7 
0.51 0.63 0.46 0.54 2.14 71.50 18%—10% 
0.37 0.36 0.21 0.54 1.49 1.10 55%— 
0.52 0.37 0.31 0.65 1.85 1.20 12%— 8% 
0.62 0.46 wikis eee eee 10.75 t12 — 95% 


*Approximately as company accounts in weeks, first quarter a 16-week period and 
the others 12 weeks. fIncluding extras. tTo September 2, 1942. 


FINANCIAL WORLD 
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BUY WAR BONDS 
FROM INCOME! 


he public does not yet generally 
recognize the important distinc- 
tion between buying War Bonds 
with their savings and buying them 
regularly out of income. To combat 
the inflationary influences of large 
scale borrowing by the Government 
from the commerial banks, the U. S. 
Treasury is using every possible 
medium to impress the public with 
the importance of diverting as large 
a portion of its income as possible 
to the purchase of War Bonds. 
For example, if a potential pur- 
chaser of War Bonds draws upon 
his savings to buy War Bonds and 
if this trend carries far enough the 
savings banks may be forced to sell 
part of their own Government bond 
holdings in order to pay off deposi- 
tors. There is no net benefit to the 
Government; actually it loses, inas- 
much as it costs the U. S. more to pay 
interest on War Bonds than it does 
on the bonds held by the banks. 


INFLATION THREAT 


Borrowing from the commercial 
banks—or to put it another way, sell- 
ing them government bonds—builds 
up bank deposits which are a poten- 
tial inflationary threat. In the case 
of sales to individuals, the net level 
of deposits is unchanged. The ex- 
planation in this case is that the de- 
posits of individuals in the commer- 
cial banks are transferred to the 
Treasury account; in net effect there 
has been merely a shifting of owner- 
ship. When the Government bor- 
rows from the commercial banks di- 
rectly, deposits are increased by the 
amount of the borrowing—there is 
no offsetting factor in the form of 
charges against individual accounts 
as happens when a purchaser draws 
a check to purchase a War Bond. 

Hoarded dollars are slacker dol- 
lars too. In the past year money in 
circulation has risen approximately 
$3 billion. Part of this rise may be 
attributed to the high rate of indus- 
trial activity and larger payrolls, but 
only part. A large portion of the 
total has gone into hiding, thereby 
hindering the Government’s effort to 
finance the war. After all, a hoarded 
dollar offers no more protection than 
a Government bond—and further- 
more it is non-productive. 

Unless a greater proportion of the 


SEPTEMBER 9, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
b Record 


Company Rate riod able 

Abbott 40c Q Sep. 30 Sep. 15 

1 Q Oct. 15 Oct. 
Aetna Casualty 4 ae $1 Q Oct. 1 Sep. 4 
Amerada Petroleum .......... 50ec Q Oct. 31 Oct. 15 
Bm. Crystal BUSOP....cccccecs 50c .. Sep. 30 Sep. 15 
Amer. Hardware ............. 25¢ Q Oct. 1 Sep. 11 
Am. Hawaiian S. 8........... 75c .. Sep. 30 Sep. 15 
Am. Home Products........... 20c .. Oct. 1 Sep. 14 
25c .. Sep. 15 Aug. 28 
Andes Copper Mines.......... 25c .. Sep. 29 Sep. 11 
Ashland Oil & Ref............ 10c Q Sep. 30 Sep. 21 
Bastian-Blessing ............. 40e Q Oct. 1 Sep. 15 
Bell Tel. of Camada........... $2 Q Oct. 15 Sep. 23 
Beneficial Industrial Loan...37%ec Sep. 30 Sep. 15 
Q Sep. 23 Sep. 10 

Bower Roller Bearing......... 50c .. Sep. 19 Sep 
Brown & Sharpe Mfg........ $1.50 Q Sep. 10 Aug. 29 
Capital Tramsit 30c .. Oct. 1 Sep. 15 
re 25c .. Sep. 14 Sep. 4 
Oc .. Sep. 25 Sep. 11 
Colt’s Patent Fire Arms....... 7 .. Sep. 30 Sep. 10 
Commercial Credit ........... 5e Q Sep. 30 Sep. 10 
Do 4%% cv. pf......... $1.06% Q Sep. 30 Sep. 10 
Coml. Investment Tr.......... 75e Q t. 1 Sep. 10 
06% Q Oct. 1 Sep. 10 

Compo Shoe Machinery........ l5e .. Sep. 15 Sep 
Consumers $1.25 Q Oct. 1 Sep. 11 
-12 Q Oct. 1 Sep. 11 

Continental- Fibre. Q Sep. 14 Sep. 
De Long Hook & Eye....... $1. Q 1 Sep. 21 
Deisel- Wemmer-Gilbert 200 Q Sep. 25 Sep. 15 

Diamond Motor Car......... 5e .. Sep. 18 Sep 
Dixon (Joseph) Crucible....... $1 Sep. 30 Sep. 21 
Oct. 1 Sep. 15 
Eastern Malleable Iron........ 50c .. Sep. 10 Aug. 25 


Electric Controller & Mfg....75c .. Oct. 1 Sep. 19 
Emerson Drug, A&B | 


Q Oct. 1 Sep. 22 
Federal Motor Truck.......... 10c .. Oct. 1 Sep. 15 
First National Stores....... %e Q Oct. 1 Sep. 8 
Foster Wheeler $7 pf....... $1.75 Oct Sep. 15 
General Electric .............35¢ .. Oct. 24 Sep. 25 
General Railway Signal.......25¢ .. Oct. 1 Sep. 10 
General Refractories .......... 25c .. Sep. 29 Sep. 8 
Glidden Co. 4%% conv. pf..56%e Q Oct. 1 Sep. 12 
Goebel Brewing .............. 5e Q Sep. 30 Sep. 10 
Gorton Pew Fisheries <peaeue 75c Q Oct. 1 Sep. 22 
Grant (W.T.) Co. (Del.)..... 35c Q Oct. 1 Sep. 15 
Great Western Sugar........ 0c Q Oct. 2 Sep. 15 

1.75 Q Oct. 2 Sep. 15 
25e Q 1 Sep. 15 
25e Q Sep. 21 Sep. 10 
Hamilton Watch ............ l5ec .. Sep. 15 Sep. 9 
Helme (Geo. W.) Co. ....... 1 Q Oct. 1 Sep. 5 

2, ees $1.75 Q Oct. 1 Sep. 5 
Hercules Powder ............50c .. Sep. 25 Sep. 14 
Holland Furnace Co. ........50¢ Q Oct. 1 Sep. 11 
International Salt ........... 50c .. Oct. 1 Sep. 15 
Interstate Dept. Stores -.25e .. Oct. 15 Sep. 25 
Kayser (Julius) 25c .. Sep. 15 Sep. 1 
Lima -. Sep. 26 Sep. 12 
Lone Star Cement ........... Q Sep. 30 Sep. 11 
Macy (R. H.) & ee Q@ Oct. 1 Sep. 9 
25e Q Oct. 10 Sep. 19 
Mathieson Alkali Works ...... 25e .. Sep. 30 Sep. 9 

“Ey 2” eee $1.75 Q Sep. 30 Sep. 9 
25e Q Sep. 30 Sep. 18 


Pe- Pay- Hidrs. of 
Record 


Compa Rate riod able 
McGraw Hill Publishing...... 1l5e .. Oct. 1 Sep. 17 
McKesson & Robbins ....... 50c Sep. 20 Sep. 4 
31% Q Sep. 15 Sep 
Montgomery Ward ........... 50e Q Oct. 15 Sep. 11 
$1.75 Q Oct. 1 Sep. 11 
.. Sep. 30 Sep. 18 
30c .. Oct. 1 Sep. 19 
Myers (F. E. Didexeeténqus 50c .. Sep. 25 Sep. 15 
National Cylinder Gas ....... 20c .. Sep. 25 Sep. 10 
National Dairy Products..... 20e¢ Q Sep 
National Oil Products ........ 25c .. Sep. 30 Sep. 21 
National Steel Car. .......... 50c¢ Q t. 15 Sep. 30 
50c .. Sep. 25 Sep. 18 
Nova Scotia Lt. & Pow $1.50 Q t. 1 Sep 
50c .. Sep. 24 Sep. 8 
Okla. Natural Gas ........... 35e¢ Q Sep. 30 Sep. 15 
Do $5.50 cv. Df...cccoce $1.37% Q Sep Sep. 15 
5e Q Sep. 30 Sep. 15 
Penna. Glass Sand ........... 20e Q Oct. 1 Sep. 15 
eee $1.50 .. Oct. 1 Sep. 19 
Pittsburgh Plate Glass ...... 7 -. Oct. 1 Sep. 10 
Potash Co. of America....... 50e .. Oct. 1 Sep. 15 
Public Service N. J........... 0c Sep. 30 Sep. 10 
Roeser & Pendleton.......... 25¢ Q oe 10 
Ryan Aeronautical ........... 10¢ Sep. 25 Sep. 10 
.. t. 1 Sep. 15 
25e .. Sep. 26 Sep. 12 
$1.25 Q Oct. 1 Sep. 12 
Sloss-Sheffield Steet & Tron...$1 .. Sep. 21 Sep. 11 
Southwest. Gas & El. 5% pf. $1. 25 Q t. 1 Sep. 15 
Sundstrand Mach. Tool....... 65c .. Sep. 21 Sep. 10 
Timken-Detroit Axle ........ ec .. Sep. 21 Sep. 10 
20th-Century Fox Film pf...37%ce Q Sep. 30 Sep. 15 
Unexcelled Mfg. ........... 12%c Q Sep. 15 Sep. 1 
U.. 8. $1 .. Sep. 23 Sep. 5 
$1.50 Q Sep. 15 Sep. 1 
United Steer re 20c .. Sep. 15 Sep. 8 
Ven Dorn Iron Works........ 50e Sep. 20 Sep. 5 
e Sep. 1 Aug. 15 
Western Tablet & Stat. ....... $1 Sep. 30 Sep. 21 
5e Sep. 17 Sep. 10 
Wickwire Spencer Steel....... 50e Sep. 21 p. 11 
Accumulated 
Am. Locomotive 7% pf..... $1.75 .. Sep. 24 Sep. 9 
Am. Power & Light $5 pf...62%e .. Oct. 1 Sep. 8 
Brown-Forman Distillers pf.. -. Oct. 1 Sep. 18 
Byers (A. M.) 7% pf....... Sirs -. Sep. 14 Sep. 2 
Cons. Steel $1.75 Df. 3%ec .. Oct. 1 Sep. 21 
Eastern Gas & Fuel 6% pf....75¢ .. Oct. 1 Sep. 15 
50c .. Sep. 25 Sep. 15 
Mangel Stores $5 pf. ....... $1.25 .. Sep. 15 Sep. 3 
New Eppiand Pub. Sv. $6 pf...75¢ .. Sep. 15 Aug. 31 
Sep. 15 Aug. 31 
Southern Colo: Pow. 7% pf....$1 Sep. 15 Aug. 31 
Uneneolied Mfg. 12%e Sep. 15 Sep. 1 
Initial 
Aircraft Accessories .......... 10¢ Sep. 22 Sep. 15 
Chicago Great Western Railroad 
62%e .. Sep. 30 Sep. 19 
Stock 
North Amer. Company.......... .. Gt. 1 Sap 


*1 share Det. 
American Co. 


Edison Co. on each 50 shares North 


CORPORATE EARNINGS REPORT 


EARNED PER SHARE 942 

ON COMMON STOCK 12 Months to july 3 31 

1. $1. 39 
Oklahoma Natural Gas............ 3.75 3.45 
West Virginia Pulp & Paper...... 1.79 2.97 


3 Months to July 31 
Crown Zellerbach 0.50 0.73 


12 Months to June 30 
5.68 5.69 


Archer Daniels 


Hecker Produets 0.31 0.71 
Hilton Davis Chemical............ 1.68 1.17 
Keystone Steel & Wire........... 2.37 2.14 
Pepperell Manufacturing ... 20.21 19.22 
Virginia Carolina Chemical....... 1.98 D1.89 
Weinberger Drug Stores.......... 1.94 1.78 
Westinghouse Electric & Mfg...... 5.70 7.75 


9 Months to June 30 
6 Months to June 30 
Atlantic Refinin D0.70 1.79 


Baker (J. T.) Chemical........... 0.80 eee 
Bohn Aluminum & Brass......... 2.28 2.32 
rr 2.94 3.44 
Compo Shoe Machinery........... 2.00 1.57 
Consol. Coppermines .........++.. 0.18 0.42 


EARNED PER SHARE 


1942 1941 
ON COMMON STOCK 6 ey to June = 


Diamond T Motor Car 1.21 0.91 
Edison Bros. Stores... 1.12 1.63 
Fairchild Aviation .... ‘ 1.26 1.08 
Hlevreules Motorg 0.91 1.63 
Intercontinental Rubber .......... 0.30 0.25 
Joslin Manufacturing & Supply.... 2.50 3.66 
0.74 0.04 
0.33 0.49 
0.88 0.33 
Rheem Manufacturing ... 1.15 0.93 
Sheller Manufacturing 0.34 0.56 
Thatcher Manufacturing .......... 0.3 


26 Weeks to 27 
0.86 

3 Months to pu. 27 
0.64 0.8 

24 Weeks to June 13 
0. 

12 Months to May 31 
4.29 


Twentieth Century-Fox Film...... 
First National Stores............. 
Hummel-Ross Fibre 
Firestone Tire & Rubber......... 


Raytheon Manufacturing 0.74 0.76 


Vanadi ak f A 0.3 1.73 
anadium Corp. of Amer.......... 
“ 9 Months to May 


Martin-Parr 0.37 
6 to May 31 


Aviation Corp. 
General Finance Corp..........--- 032 


b—Class “‘B” D—Deficit. 


stock. 


public’s income goes into the pur- 
chase of War Bonds, some form of 
compulsory saving may have to be 
adopted. Aside from the advantage 
to the individual of building up his 


savings through voluntary purchases 
of War Bonds, this practice will be 
of considerable aid in checking infla- 
tion and helping the Government 
finance the war along sounder lines. 
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Weekly Trade Indicators 


Weekly Price Indicators 


Week Ended ———. 


Aug. 29 Aug. 22 Aug. 30 Sept. 1 Aug. 25 Sept.2 
Miscelianeous 1941 Metals (Ferrous & Non-Ferrous): 1 1941 
{Electrical Output (K.W.H.) .. 3,640 3,674 3,261 Aluminum, per Ib......... sacs “BOLLS $0.15 $0.17 
§Steel Operations (% of Cap.).. 97.6 97.3 96.3 Copper, electrolytic, per Ib..... *0.12 0.12 0.12 
Total Car Loadings (Cars).. 899,419 869,404 912,720 Iron, No. 2, foundry, per ton.. 25.89 25.89 25.84 
#Wholesale Commodity Price *0.0650 0.0650 0.0585 
103.6 103.5 94.9 Steel Billets, per ton......... 34.00 4.00 34.00 
*+Crude Oil Output (bbls.).... 3.697 3,992 4,005 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
+Motor Fuel Stocks (bbls.).... 80,831 80,443 80,394 Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
fe) +Gas & Fuel Oil Stocks (bbls.) 120,094 118,428 140,879 Zinc, New York, per Ib......... *0.0864 0.0864 0.0764 
ae Aug. 22 Aug. 15 Aug. 23 Butte eo 1b. 0.43 0.42% 0.36 
{Bank Clearings, New York City "53,717 $3,611 $3,336 Cocoa, superior Bahia, per lb... *0.09 0.09 007% 
{Bank Clearings, Outside N.Y.C. 3,701 3,732 3,314 Coffee, No. 7, Rio, per lb...... . *0.09% 0.09 % 0.09% 
a +*Bitum. Coal Output (tons)... 1,808 x1,872 1,829 Corn, No. 2, yellow, per bushel. 1.01% 1.00% 0.915% 
Be F. W. Index of Ind’l Production 178.7 177.5 161.3 Eges, graded first, ber dozen. ye om 0.36 0.30 
Aug. 22 Aug. 15 Aug. 23 our, std. Spring pats., 
Distribution of Freight Car Loadings (cars): Lard, Middle West, per Ib...... *0.1302% 0.1302% 0.1082% 
Coal 160,711 167.045 169.691 Oats, No. 2, white, per bushel.. 0.61% 0.61 0.57% 
13700 12941 Rye, No. 2, Western, per bushel 0.79% 0.77 5% 0.90% 
Forest Products ............. 62,030 654597 60.469 Susar, eranulated, per ib....... 
Grains & Grain Products.... 49/672 44,684 43,625 Sugar, raw, per Ib. ............ 30-0374 0.0374 0.0370 
14,731 13.479 18.014 Wheat, No. red, per bushel... °1.46% 1.42 1.26% 
asoline, tank wagon, dealer, gal. & -1060 0.0940 
Federal Reserve Reports 25 aug-19 Aug.27 Hides, No. 1 packer per 0.15 0.15 
Member Banks, 101 Cities (000,000 omitted) 
OS ee Sea $10,478 $10,634 $10,697 * Ceiling prices fixed by the OPA. 
Total Commercial Loans ...... »343 6,39 6,183 Fisher’s Wholesale Commodity Price Indexes: 
Total Brokers’ Loans ......... 513 584 448 (1926 = 100) Aug. 28 Aug. 21 Aug. 29 
Other Loans for Securities.... 379 389 437 All commodities (131 items)... 107.4 107.2 97.7 
U. S. Govt. Securities Held.... 20,564 20,425 14,608 Building Materials ........... 114.8 114.9 98.9 
Investments, Except Govt. Bonds 3,462 3,4 3,80 eS aaa ee 105.7 105.7 94.4 
Total Net Demand Deposits.... 27,168 26,718 24,453 Hides ant Teather... ....ccesee 154.1 154.1 146.6 
Total Time Deposits........... ,138 5,124 5,431 104.4 104.3 85.5 
Brokers’ Loans (N. Y. C.)...... 397 46 325 6.0.0 110.8 110.5 101.2 
Reserve System Foodstuffs ...........+- 113.2 112.1 1014 
Reserve Credit Outstanding.... 3,525 3,615 2,281 84.7 84.7 80.6 
Total Money in Circulation .... 13,057 12,956 9,899 112.8 112.8 112.2 
*Daily average, {000 omitted. tWard’s Reports. §As of Semi-manufactured Goods ..... 101.6 101.7 96.9 
the beginning of the following week. [000,000 omitted. 110.1 110.2 99.3 
#Journal of Commerce. xRevised. 81.5 81.4 78.4 
Monthly INDEX OF INDUSTRIAL ee ION Monthly 
—AUGUST—— j iation - 1935-39 = 4 
Indicators Adjusted for seasonal variation Indicators 
*$81,535 *$50,869 | | | | | | Revenue Collections : 
(total) 190 figures are those of the «+ *$103.2 *$50.4 
oreign we | Federal Reserve Board Index;-- Individual Income $62.9 *20.5 
weekly extensions are based on Production? 
Public Utility ...... *43.3 *43.7 | computations by The Financial Cigarette (units) . $20,876 *18,404 
*29.0 *8.3 170 
World. Large Cigars (units) *510.8 *487.0 
tBroker’s Loans Tobacco lbs.) #959 
*$347 *$404 160 Snuff (Ibs.) ........ #36 
Ratio Loans to Value 1.01% 0.97% Alcoholic Beverages: ‘ 
eu, tValue of Securities: 150 Dis tilled § inte: ta 
All Stocks .......... "$34,444 *$33,419 
Short Interest (shs.)... 517,522 487.169 140 “40 
“ Rail Equipment Orders: B (proof gals.)....... *5.3 py 
Locomotives -.......- 881 603 eer & Ale’ 7.0 6.4 
Freight Cars ....... 36,453 89,416 130 Oleomargerine (Ibs. ) . *23.7 *31.2 
tAdvertising Lineage: Playing Cards (packs) . *3,1 
Monthly Magazines.. 414,721 413,828 120 . Slaughter of Cattle (U.S.): 
Women’s Magazines.. 538,083 , 572,955 Total (head) ...... 1,047,909 967,531 
Canadian Magazines.. 147,485 157,433 110 i es Calves (head) ....... 461,376 445,023 
Farm Magazines..... 139,358 127,769 Steel Ingot Output: 
| Total (net tons)..... $7.1 *$6.8 
JULY. 100 an 94.5 93.8 
Advertising Li ain re Sales: 
National” 725,962 663,791 90 Total (30 chains).... *$360.4 
Farm Weeklies... .. 227/876 209,981 N 
Machine Tool Activity: 80 Variety (20 chains).. 
Total Value......... "$113.60 Drug (3 chains) ..... 11.9 10. 
Index Number....... 292 216 70 Electrical Energy (U.S.): 
Fluid Milk Sales: Total °15.768.9 
Active (hrs.) *11.5 *10.5 +Wheat Stocks (bu.).... *141.8 *73.8 
a {Truck Loadings: 50 tFood in Storage: 
et Freight (tons)....... 1,560,005 1,392,602 Cheese (lbs.) ....... *228.0 121.0 
Bituminous Coal Ouipui? 40103099 34 95 96 37 38 30 40 MIAN AS ON D 
Index Number....... 141 130 1932'33 '35 ‘37 ‘38 ‘40 1942 Meats All Kinds (Ibs:) *722.4 *850.6 
*Million.  fPublisher’s Information Bureau. {At first of the month. fAmerican Trucking Association (196 motor carriers 


in 40 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


<n — AVERAGES—— __ Vol. of Sales CHARACTER OF TRADING———— Average Value of 
15 6S N.Y.S.E. Iseues No. of No.of Total Un- New New 40 Sales 

1942 indastrtals R. Rs Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. = 

i 27. ; 106.03 26.43 11.52 35.52 271,130 572 259 141 172 11 5 89.99 9,872,000 227 
ne 28.. 106.23 26.36 11.48 35.54 300,180 607 257 157 193 11 4 89.90 10,761,800 . 28 
29.. 196.41 26.23 11.55 35.55 137,490 412 155 107 150 19 0 89.97 3,419,000 . 29 

31.. 106.33 26.19 11.56 35.53 247,380 549 213 173 163 19 6 89.92 5,642,000 . 31 

Dns 106.28 26.19 11.56 35.51 291,320 605 170 225 210 14 4 89.89 8,686,900 * 

Bais 106.49 26.09 11.66 35.53 269,640 616 213 200 203 10 5 89.96 8,162,600 8 
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Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


This is Part 6 of a series which will cover all of the active 
common stocks on the New York Curb Exchange. Un- 
less otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have been 
effected. Figures for 1942: Earnings, latest reported; 


= VALUABLE FOR 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” thus far this year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1941 for which the 
figures are available at the time of going to press. 


FUTURE REFERENCE 


—_- ed 1934 1935 1936 1937 1938 1939 1940 1941 Average *1942 
& Rosenberger....... 8 8% 9% 8% 9 7% 
5% 5% 6% 6% 5% 7% 6% 7% 6% 
Earnings 45° D$0. 34° 22 $0.38 $0.15 $1.12 $1.39 0.70 $1.87 $2.53 $0.61 
Dividend None None None None 0.30 0.70 1.00 one 1.00 1.745 0.48 0.48 
Dividend...... None None None one None None «eee None 
Co!onial Airlines High 11% 5 eeee 3% 
Airways) D$0.08 D$0.12 D$0.01 $0 04 $0 $0.04" 
Dividend Not Available None None None None None 
Colis Patent Firearms.....High.......... Not Available— 56 73 74% 98 96% 88 82% a 72% 
25 42 41 45 70 67 6233 54 
Earnings...... D$0.28 $0.10 $3.38 $2.89 $2.81 $4.13 $5.72 $6.84 $9.53 $12.80 $4.80 eae 
Dividend..... 1.00 1.25 1.50 1.75 2.50 4.00 4. rae 4.50 6.00 8.50 3.50 3.25 
Columbia Oil & Gasoline.. High......... . 2% 2% 1 1% 10% 10% 4 2% 2 von 1% 
ane 
Earnings....., D$1.51 D$1.64 D$1.68 $0.07 $0. 09” $0.43 $0. 20" D§0. 07 $0.13 $0.23: D$0.37 
Dividend..... . None None None None 0.20 0.40 0.15 None None None 0.074% None 
Community Public Service. High......... ° Incorporated December 1934—— 33% 34 28% 35 38% 24% ees 18 
28 18 17% 23 21% 13 13 
Earnings..... ~ $3.08 $3.62 $3.12 $3.34 $2.81 $2.42 $3.07 y$0.92 
Dividend..... ‘ 2.00 2.00 2.00 2.15 2.30 2.00 2.08 1.40 
Community Water Service. High......... 2% 2% 3% 2% 1 3/16 
Earnings..... 11 D$0.20 D$0.27 * 27 D$0.21 D$0.19 D$0.22 D$0.07 D$0.04 $0.21 D$0.14 $0.06 
Dividend... None None None None None None None None None None ra 
Compo Shoe Machinery.... TS és cove 13% 15 18% 19 174% 16% 17% 18 13% er 9} 
9% 8 9% 11% 8 1 13% 10% 74 
Earnings...... $1.07 $1.57 $1.73 $1.17 $1.40 $2.07 $1.71 $1.92 $1.34 $1.45 $1.54 y$2.00 
Dividend...... 0.25 0.50 0.50 0.50 1.37% 2.00 1.00 1.00 1.00 1.00 0.91 0.65 
Conn. Telephone & Elec.... High........ Not Available 4 1% 1% 2 2 
Earnings..... D$1.08 D$0.41 D$0.38 D$0.02 70 D$0.12 
Dividend...... None None None None None None None None None None None 
Consolidated Biscuit ....... High..... 11% 11 7% 8% 3% 2% 1% 
eee «. ——— Not Available 3 3 1 


8 2 
$0.74" $0.29 $0.88" $0.41 $0.20 $0.07 $0.37 


Dividend...... None None Nome 0.15 0.60 0.40 0.60 0.30 None 0.10 0.31 None 


Cons. Gas, Elec. Light & High........ ae 70 70 68% 90 9444 89% 73% 84 83%4 71% seas 53% 
39 43 48y, 53 84 62 55% 71 66% 39% 
Earnings...... $4.29 $3.91 $4.04 $4.41 $4.52 $4.63 $4.06 $4.94 $4.41 $4.64 $3.58  y$2.15 
Dividend...... 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 
Cons. Gas Utilities......... Incorporated 1935 ————— 4% 1% 1% 2% 1% 1% 
Earnings...... jD$0.06 j$0.09 jD$0.47 j$0.11 j$0.30 j$0.45 $0.07 
Dividend...... None None None None None None ee None 
Cons. Mining & Smelting.. High........ ee 20 28 34 44 59 100% 66 61 49 41% 30% 


Low 5 2 
Earnings...... D$0.80 $0.45 $0.89 $1.55 $2.37 $4.77 $2.18 $3.14 $3.14 $3.72 $2.14 eee 
Dividend.....+ 0.25 None 0.90 1.30 2.00 3.50 2.50 2.00 2.25 2.50 1.72 1.25 


Cons. Retail Stores....... 2 2% 2% 
Low 


11% 10% 6: 6 4 eevee 4 


% % % % % 2% 1% 2% 3 
Earnings...... D$3.25 D$0.95 $0.01 $0.25 $0.81 $0.64 $0.15 $0.52 $0.69 $1.13 Nil y$0.62 


Dividend...... None None None None None None None None 0.20 0.35 Nil None 
Cons. Royalty Oil......... von 2% 3 3% 4 13 1% 15% 1% 1% 


Low % 1 2 1 1 % ¥% % 
Earnings...... -.-. $0.09 $0.15 $0.15 $0.17 $0.18 $0.15 $0.13 $0.11 $0.13 


Dividend...... 0.20 0.20 0.20 


$0.13 ee 
0.20 0.20 0.20 0.20 0.20 9.20 0.20 0.20 0.15 


Consolidated Steel é 1.35 4.25 3.00 5% 17% 71% 7% 8% 5% 
sieeeaaang a, 1.75 0.90 10 3 2% 2% 3% 3% 4% aes 3% 
hD$1.84 hD$1.38 53 h$0.73  h$0.77 hD$0.61 hD$0.28 h$0.27 h$1.73 $0.31 

Dividend...... None None None None None one None None None None «see None 
ont’l. Roll & Steel Fdry..High......... 4 Na ei 24 5 3 27 26% 11 13% 9% 8% one 12% 
1% 1 1 2u 4 4% 4% 4 6 7% 
Earnings......kD$5.74 kD$2.17 kD$2.46 kD$0.79 k$2.46 k$3.67 kD$1.95 k$0.46 k$1.79 k$3.72 D$0.10 

Dividend..... - None None None None None None None None None 0.50 0.01 1.00 
Cook Paint & Varnish..... og eweaseeae . ——— Not Available 21% 21% 11% 11 11% 11% ars 8% 
16% 8% 6% 8% 7 6% 7% 

k$0.16 k$0.53 k$1.65 k$1.51 k$0.24 k$1.43 k$2.03 k$2.43 $1.28 y$0.79 

Dividend..... e coece NOnC None 1.10 1.50 1.00 0.60 0.75 0.75 0.80 0.72 0.60 
Cooper Bessemer Comps... 4% 9% 32 35 10% 13% 11 11 
1% 3% 9% 3% 4% 6 6% 6% 

50 25 D$z2. o7 18 $1.65 $0.10 D$2.05 D$0.27 $1.48 $3.15 D$0.60 y$0.75 

in Dividend...... None None None None None None None None None 0.50 Sage, (Oe 
wer Range ..... 4 6% 12 174% 7% 8% 6% 7% 5% 
Earnings..... . D$1.28 $0. 32 D$0. rr] $0.10 $0.62 $0.51 $0.27 $0.88 $1.48 $1.94 $0.47 neue 

Dividend..... - None None None None 0.50 None None None 0.30 0.50 0.13 0.50 
Corucopia Gold High......... Not Available 1% 1% 1 % 
% % 1/32 1/16 
Earnings..... ‘ D$0.06 D$0.22 $0.16 $0.08 $0.11 D$0.07 Nil wea 

"a ividend..... > None None None None 0.03 .-+- None None 

& Reynolds........ < 2% 4 4 6% 8 7% 3 3 1 1% 1 
7 1% 1% 4% 2 4 % % 
Earnings..... . D$9.53 D$6.20 D$4.42 $0.99 $5.40 $0.43 $1.72 $1.63 $1.24 $1.45 D$0.73 alate 

; Dividend..... - None None None None None None None None None None None None 
Co-\em Petroleum ........- High......... . —— Listed June 30, 1937 ————— 5% 2% 2% 2 2 abe 1% 

Earnings. €D$2.00 dD$3.01 dD$1.90 dD$1.04 22 dD$0.67 d$0.15 dD$0.34 dD$0.90 
Di eosees cee None None None None None None None None None None None 


‘o August 29, 1942, d—12 months ended April 30. h—12 months ended Aug. 31. j—12 months ended October 31. k—12 months ended Nov. 


y—Half year. D—Deficit. 


O'BRIEN, INC. 
YORK, N. ¥. 
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HOW You 


CAN BE § 


R REAL ESTAT; 
INANCIAL WORLD 


Ad vertiser 


REAL ES 


COUNTRY ESTATES - FARMS 
LAKE SHORE PROPERTY 


TATE OF QUALITY IN THE FAMOUS SUNAPEE LAKE R 


SARGENT & COMPANY 
RICHARD A. CROSSLEY. MANAGER 
TELEPHONE 118 
NEW LONDON, NEW HAMPSHIRE 


August 19, 1942 


Financial World 
21 West Street 
New York, N. Ye 


Attention: Real Estate Advertising Department 


Gentlemens 


As you know I recently ordered some 
Finencial World. Never having used 
know what the results would be. 
now that I only wish my advertising budget was large enough to 


permit me to use Financial World more frequently. 


True, the number of repli 
not great in number, but the grade or clas 


all, where I do not conduct a volume business but rathe 


grade business, thet is exactly what I want. 


Quality not quantity is an old 
very well. 
property. 


And now I have "sold" myself into o 
as per attached copy which you may 
issue under your classified real es 


"NEW HAMPSHIRE". 


It will be appreciated if you will send me two tear sheets from 


the publication in which my advertisement appears. 


eve Pine 
‘verything. Electric 
Ower than value at © railroad station S, tele- 


SARGENT @ $6,000. Send for pictures 
NEW COMPANY 
LONDON » Sales Agents 


NEW HAMPSHIRE 


Sincerely, 


T & COl 
bd « 
I A. 


EGION OF NEW HAMPSHIRE by 


BEAUTIFUL ACREAGE ON 
HILL.“DALE AND SHORE 


real estate advertising in 
your medium before, I did not 
In all frankness I can say to you 


es I received from my advertisement were 
s were excellent. 


expression but serves my instance 
It only takes one good buyer for one piece of good 


rdering another advertisement 
publish in your next available 
tate column and a sub-heading 


Impressed 


“Q UA L ITy” 
of Replies 


Send f 
Our Ci”. or 


Real Estat, 
¥ 
Typical 
Real 
Estate 
“Ad” 


